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FOREW@RD

As Minister responsible for Finance and Treasury(MOFT) and the National StatisticsOffice
(SINSO) and on behalf of the @&ernment (Democratic Coalition of Change, DCC) of Solomon
Islands, it is my pleasure to present th012/13 Household Income and Expenditure Survey
(HIES) Natianal Analysis Report (Volume I) to the people of the Solamn Islands.

The National Analysis Report provides information on the income and expenditure behavior of
householdsat the country level by urban and rural areas This reportis complemented by the
Provincial Analysis Report (Volume Il) that focusses onrpvincial level analysis. The provincial
report is presented separately.

As you are aware, in February 2015 the newly elected@C @vernment launched its Policy

Statement and Translation Matrix. This policy manifesto provides a vibrant andoherent

framework of how the government plans to drive socieeconomic development and structural

reforms in the Solomon Islands. Within this framework, and in connection with the current
efforts towards the development of the first ever Solomon Islands National Statists

Development Strategy (NSDS), the government recogm®g the need for the provision of timely,
relevant and vital sociceconomic statistics and indicatorsto enable evidence based decision
making, policy development and planning in the country.

In particular, the national findingsfrom the HIESwill inform the effective implementation of the

medium-term fiscal strategy, monetary policy and the national development strategy (NDS) in

utilizing new information in assessing the change in household consumeti behavior, income

inequalities and access to basic services. The data is a key source for the revision of the
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supporting programs for poverty alleviation. Moreover, tle indicators compiled from this report

will also support the g OAOT i AT 0860 A£E&EI 000 O AAAOAOGOG OEA 1
millennium development and sustainable development gals.

Foreign Affairs (DFAT}Aid Programme through the Governance (SIGOV) and Education
Statistics Programmes, the Secretariat of the Pacific Community (SPC) and the leadership of the
National Statistics Office and the Ministry of Finace and Treasury, in ensuring the completion

of this major project. | also take this opportunity to sincerely thank the Government of Australia
for their financial support towards the successful undertaking of the 2012/13 HIES

| also want to convey myappreciation to the Government Statistician, Mr. Douglas Kimi; former
Permanent Secretaies for MOFT, Mr. Shadrach FanegaMr. Fred Fakarii and the current
Permanent Secretary for MOFT, MHarry Kuma,for their leadership at the Ministry andproject
level. In particular, 1 want to thank the staff of the NationalStatistics Office, MOFT for their
efforts in successfully undertaking the HIES on behatff the government.

Lastly, | wish to acknowledge the cepperation of the families and individuals represening the
sampled households throughout the country in making this survey possible, for without them,
this publication would not have been possible.

Hon. Snyder Rini, MP
Minister of Finance and Treasury



PREFACE ANIACKNOWLEDGEMENT
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National Analysis Report (Volume 1) is presented at the country level by urban and rural areas
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The success of th€012/13 HIES project reinforcesSl. 3/ 6 0 A&£ZLI 000 O1 x AOAO
the first ever National Statistical Development Strategy (NSDS) for the country. The NSDS aims
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with the support and cooperation of the Governments of Solomon Islands and Australia, the
Secetariat of the Pacific Community (SPC), the World Bank, various stakeholders and the
people of the Solomon Islands.

The SINSO is indebted to the Governments of Solomon Islands and Australia for budgetary and
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(SIGOV) and the Educatiotatistics Programme have provided technical assistance and
programme support for the HIES. The NSO also acknowledges the technical assistance and
support provided by the Secretariat of the Pafic Community (SPC) and the World Bank.
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assistance,capacity building and aalysis), and programme management and strategic support

from: late Mr. Edward Smith, Mr. Moses Tongare, Rebca Gibb, Jane Bastifikimeti and Kirsten
Hawke. The technical support from SPC is acknowledged through: Mr. Bertrand Buffiere (survey
design, logstics and analysis); Mr. Pierre Wong (data processing), Mr. Michael Sharp (analysis)

and Mia Rimon (incounty support). The support from the World Bank is recognized through:

Mr. Tim Bulman (HIESpoverty support); Mr. Manohar Shamar (HIESoverty support); Kristen
Himelein (sampling review); Darcey Johnson (data validations) and Valerie Evans (data
management).

Lastly but not least, | would like to acknowledge th&INSO staff directly involved in the HIES:
Michael Dimola (Director of the HIES); Raphaelipaina; Joseph Naisol; Irene Kaulama; Anterlyn
Tuzakana; Anna Pitaboe; Josephat Tako; Loyce Pabulu; Henry Resoni; Moffat Sanau; Alfred Palo;
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For further information and requires, please contact the&sINSO on phone: 675 27823 or email:

STATSManagement@sig.gov.sb
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AO

EA

001l



TABLE OF CONTENTS

FOREW O RD.. ...ttt emt bt e h et h £ et b e omae £t E e b 5o R e e E e st b b e e e bt E e R e e b e e e bt e et bt st et et b e es ii
PREFACE AND ACKNOWLED GEMEN.T.......ccoiiiitimesiririe sttt sae st s st be s o iii
LIST OF TABLES ...ttt s amee ettt b et bt b 45 b e £ h e e Rt b et bt b e e bt e bt b et e bt emn e b Vi
LIST OF FIGURES.......co oottt ime ettt b e b ome et e et b et e viii
LIST OF IMAPRS ...ttt imr ettt ettt eme £ e b e £ b e b2 £ e 15 E b £ £ £ e E R £ £ 0 emb e £ b e e b e b et e b e bt e bt et senn s iX
ABBREVIATIONS AND ACRONY.IMS.... .ottt ettt smse e et emt e bt e bt e et sene s bmme e iX
EXECUTIVE SUMMALRY ..ottt emse et £ et b e b s bmse £ h e et e b e e e bt s R et bt b e e bt s b e e ebenre e ers X
INTRODUGCTION. ...ttt ettt st eme b2t h e e e st eb e e e bt bma £ e £ e b £ 5o s e S E e e e R e e £ et bt e b £ 4 E e e e b et e bt ee et es e s et e e 1
SECTION 1: SURVEY OV ERVIEWV. ...ttt ime sttt s e ss et sttt e st bt et emn b e s 1
22 Tod (o | o 101 o H USSP TSP T TSP 1
YUY = VA @ o] =T = PSS 2
YUY ST ] oL N o T o o o= [ =P 3
UrbanRUAl DiSTNCHON........cciieirieceireeeere sttt res st e bt b s s e st ne et e e e smmms e b e s s e ens 4
ErrorMeasurements and LiMITAtiONS........ccociieiiiiiieeriee ettt seem ettt em e et 4.
SECTION 2: DEMOGRAPHIC, HOUSEHOLD AND DWELLING CHARACTERISTICS....cciiiiiireeene 6
DEMOGraPhiC PrOfilB. .. .ottt e e e 6.
Popubtion andHOUSENOIA ESTMATES..........ccoiiiiiiit et e emer e e s 6.
AGE SITUCTUIE. ... eerr e e s em e r e e e s aeesne s e e snesmmeesaesanenresnnesreennesnemmnnnenne]
Place of Birth @nd EtHNICILY.........oiiieieie e sttt bbb e 8
oY g o IS = L0 TSP P TSP PSPPSR 8
EAUCATION PrOMfILE. ..ottt e 10
Householdand DWelling CharaCteriStiCS.......ccviuiiieiiciieei ettt sees et st smentesreebesneenreenne 11

[ [0 TU S 1o T =T 10 = PSSR 11
CONSTTUCTION MBRITAIS........c.eiuiiiiiiii ittt et et rm e e e b e e s e sr e r e e eren s 12
Type of DWHINg and CommMUNEAIFACIHITES...........coviiiiiieiirree e e 12
SOUICE OF LIGNTING. ...ttt srct et e nr st e e e emmt et h b se e e s b s e e s e mm e er e e b e s beeneerenresreas 13
SOUICE OF COOKING.....eeuteueeiieiieieeteerecrs ettt e e rene e s r e b e s e ne s e e e se e s emnatse e e R e e bt s e e e R e b e ne e s e mem e ereeb e s beaneerenresreas 14
SOUICE OF WATEK.......eieiiiiciiiteeet ettt st r e remnr et r e e R e r e seer e seenmer e seereneeneneesenresenre e 14
ACCESS 10 SEIVICES. ...ttt ittt reecre ettt sttt seem et r et E et E e e b e e st et s e R ee bt e R bt e Rt R emeae st e r et e r et r e e r e 15
HEAITN CATE.......eee et ettt bbb s bt b et h s bt senma e b e b s bt e bt emnas s 15
COMMUNICATION. .ttt etes stttk es ettt emnae s e st s bt bt e b eanat b e e bt e bt e e s st eamme s b e b s bt e ens 16
MAIN ACHVITY STATUS.....ccviiieitiii et cteeete e ee e st e e et e et e e te e beeae e beeaessmemeeaeesbeeneesteentesbeestennnseessesseentenseantenns 17
GaArdENING ACHVITES. ... coiiiiiiiiiiet sttt ee et se et et rm s b s e e se e e e e e e se e rmnr e resresrearenrenren 18
Use of Alcoholic BeveragBetelnut, Kava and TODACCQA.........ccceieiiiiemi e 19
SECTION 3: EXPENDITURE ANALYSIS. ... .ottt sttt b ettt 21
EXPENItUre DefiNItIONS. ..ot et et et e e eemer e e er e e 21



e T e d o 1T g [o LU I OF= 1= [0 =TSSR 21

SubCategories and Divisions of Main EXPENTITUIE...........cooiiiiriereeininenee e e 22
TYPE OF EXPENAITULE. ...ttt e e e eemer b b r b b e n e b emee b e b eneenenre e 23
EXPENItUre ANGIYSISYAIEE........ccvieeieiieeesie e ieeesteeeesteesee st e see e emenessseeseesseestesseestesssmmessesseenseesenseeneesseesnnnsnseenes 24
Expenditire by Main Category @n0 TYPE.....cccveciieeieieeieeesieertesee e ssee e s smentesseesteeseesseesesseessnmsseessesseessesnens 26
Expendituredy DivisSion and SUBAtEOIY.......cueiiiieeriiiieiereerees e stesieeee et ssmeseesse e e sreeseesseessesenmsessseessessens 28
Consumption Exgnditure by DiviSion (COICOR)........ccoiieie e eieeee sttt emeste sttt re e snmnne s 31
Average andedian Household EXPEeNditULE..........ccovcviviieviemieeceese e seeesesmssee e snesreenesreesesnemeenneenne e 40
Expenditure Distribution athlNeqUality.........ccocoieriiiiiriieemieeseeesee e seee e s eee e AL
Expenditure by Blusehold Head CharacCteriSCS. .....c.uoueuiieieiemisese e ecrt e e 44
Expenditure DiStribution DY GENAEN........cc.oiiiiiiiceeer e e e 46
EXPENAITUIE DY PrOVINCE ... .o ettt e emet bbb b b e s e smm bbb snenes 47
SECTION 4: INCOME ANALY.SLS ...ttt ssssssssssssssssssssssomessssessesessssssssssessessomesessesses 4490
[INCOME DEFINTTIONS. ....eiueitiectireciirt e mee e em e e e e n e nmne e p et r et r et r s 49
Y= T g TotoY g =T =N 4= To o (== S 49
SubCategories Of MAIMNCOME.........cciiieii et cceeec ettt emeeee s esbe s aee s besaaesbeessnaestesseesbeearesseensesseesnnns 51

BN YZ =0 T 41T Y L= TSRS ROUPROPP 2
INCOME ANAIYSIS DY AIB@......ei ittt ettt st et ee bt ee b e et e eae et eamns e e bt eae e bt emeesaeensessnamnneesaeensesneas 53
INCOME DY M Or CAEQOLY....e.tereeeteeee et etrt sttt rm e e e e e e em st s e se s e e ne e e s emnaterenrennen 54
INCOME DY CAtEYOIY & TY[O....eiiiieiiieeie ettt b et b e bt ne st se et e s nenae e n e ne s 57
Empbyment INCOME DY SHEAIEGOIY.......ciiiieiieesee et sene e st ae e e e s te e temnnse e eesseenseeneensenns 61
INCOME DECIHES/QUINTIES .....ceiiiii ettt rrrse e st e et st e s ae e e be s seente e sbeesateesbeesnseesseesmnnteesnreesreean 63
Incone Distribution and INEQUATITY.......ccoiieicee e remee et rneme e st snaesreeneesreend 66
Individual Wage and Salary INCOME ANAIYSIS.......cciiiiiiiiiieceee ettt eesst e et rae e sae e e snnassreenesaean 67
Household Hed and Related CharacteriSTLS. ........ccuveirieiiemeireisiisesieeseemres e smesesnesessessd O
SECTION 5: HOUSEHOLD BUSINESS RELATED INCOME/EXRENDITURE.......cooooi e 74
SECTION 6: COMPARING EXPENDITURE AND INCOME.........cooimeeereeseesit e 78
APPENDIX 1: SELECTED DEMOGRAPHIC AND HOUSEHOLD.TABLES......com v 80
APPENDIX 2: SELECTED EXPENDITURE.TABLES........ooc ottt st 113
APPENDIX 3: SELECTED INCOME TABLES ..ot e 154
APPENDIX 4: FURTHER REFERENCES AND INFORMATIQN.....c.cociimirreeriiririeisesee s 162



LIST OFTABLES

Table Al: Annual total, average and median expenditure (excluding imputed rents) by area
TableA2: Annual average consumption expenditure by urban and rural area
¢ofS oY ¢2GFf Fyyddf SELSYRAGINBE Ay RSC
Table A4: Annual total, average and median income (excluding imputed rents) by area
Table A5: Average annual income by main type and category/source
Table 1: Survey response rate by province
Table 2: Population age dependency ratios
Table 3: Distribution of population by marital status, area and gender
Table 4: Numbe(#) and % of populationby use of internetarea and gender
Table 5: Total, averagmedianand per capitannualexpenditures (excl. imputed rents) by area
Table 6: Total household expenditure in maimd subcategoryby S E LIS Y RA (G dzNB (i €
Table 7: Total household expenditure in main expenditure category bycakéa n n 0
Table8: Total household expenditurimmt Ay SELISY RA G dzNB OF (G $32 NE
Table 9: Totadnnualconsumption expenditure by type of expenditure and ace® n n n 0
Tablel0: Totalannualconsumption expenditure by expenditure on food and fion

alcoholic beverageand alcoholic beverages, tobacco and narcdbiggread Wnn n 0
Table 11: Totannualconsumption expenditure by selected sohtegory of expenditure

items by are® Wnnno
Tabk 12: TotalannuaD 2 y 4 dzY LG A 2y SELISYRAGdINBE 2F &St §¢
Table 13: Annual average, median and pepitzaexpenditure (excl. imputed rent) by area
Table 14: Annual average consumption expenditure by area

¢LotS mpY ¢2GFt Fyyddf SELSYRAGINBE Ay RSC
¢FotS mcY ¢2GFHt Fyyddt SELSYRAGIANBE Ay RSC
¢FofS mclY ¢2GFf ! Nbly Fyyddf SELSYRAIG dZNS

¢ o6fS mMcoY ¢20GFf wdNF € | yydzt SELSYRAGGdZNS
Table 17: Giniaefficient by expenditure type and area

Table 18Distrbution of heads ohousehold 15 years and over by gender and age

Table 19: Total, averagmedian household expenditure by genderd ageof head of household
Table 20Distribution (%)f consumption and noxonsumption expenditure by gender hh head
Table 21: Percent of expenditure (consumption and-consumption) by gender of hh head, are
Table 22: Annual total, average and median income (excluding imputed rents) by area
Table 23: Comparison of household and per capita net aegragdian income (ex. imputed rent
Table 24Household income by income s@bl § SI2NAS& YR | NBF 06Wn
Table 25: Percent (%) of total annual income-sategories by area

Table 26: Average annual income by main type and category/source

Table 27: Average annual household income bycaibgories, type and area

Table 28: Total annual ('000), average and median wage and salary by industry

Table 29: Total annual household income in decile by main type of income (‘000)

Table 29aUrban annual household income in decile by main type of income (‘000)

Table 29b: Rural annual household income in decile by main type of income (‘000)
¢rofS ony ¢2G1f oWnnanno | y&ncluddgimpuddrens y 02 Y S
Table31: Average annual income (excluding imputed rent) in quintiles by area

Table 32: Giniaefficient of total annual income (exclind) imputed rents) and casimcome

Vi

Xiii
Xiii
Xiv
XV
XV

17
24
25
26
27
29

32

34
39
40
40
41
42
42
43
44
44
45
46
47
53
54
58
59
60
61
63
64
64
65
65
66
67



Table 33: Proportion (%) of population 10 yeansl overin wage/salary jobs by area, gender

Table 34Personsn wage andalary jobs byncome (total, average, median) angender

Table 35: Average annual wagmed salary incoméy quintile and gender

Table 36: Average annual wagmed salary incoméy sectorand gender

Table 37: Distribution of population aged yi€ars and over by activity status, gender and area |

Table 38: Distribution of households, contribution to total income and average income (excl.
imputed rents) by gender of the head of households and area

Table 39: Distribution of households, contribution to total income and average income excl.
imputed rents) by age of the head of households and area

Table 40: Distribution (%) of total annual income groups (excluding imputed rents) by gende
head of household

Table 41Percent oficome g@erated by gender ofiold head and type of income generated

Table 42: Average annual household total income and distribution of total income by cash al
noncash (%) (excl. imputed rents)

Table 43: Distributior{%)of households bygenderand activity status of the heanf household

Table 44 Pecent of households involved in subsistence dnginessactivities by area

Table 45 Percent of householdgarning income in suisence andbusinessactivities by area

Table 46 Operating and overhead costs by typesubsistence antbusinessk O A @A G A S &

Table 47 Detaikof annual total operatingpverhead costs by type slbsisence buss. activities

Table 48 Gross income, operatihgverhead costsnet incomeof subsist/buss. activitie§ W n n r

Table 49: Ratio dbtal annual expenditure over total annual income

APPENDIX TABLES

Appendix 1: Selected demagphic and householdables
Appendix 2: Selected expenditure tables

Appendix 3: Selected Income tables

Appendix 4: Further references aimdormation

Vi

68
68
69
69
70

70

71

72
72

73
73
74
74
75
76
77
78

79
112
153
162



LIST OFFIGURES

Figure 1: Population comparison between 2012/13 HIES and 2009 census by gender and i

Figure 2: Provincial population estimates by gender

Figure 3: Population pyramid by gender (a) 2012/13 HIER009 census; and (b) 2012/13 HIE
urban and rural

Figure 4: Age dependency ratio by area

Figure 5: Population of school attendance apson never attending school (b) by argarder

Figure 6: Population at highest education (a), reason for leaving school (b) by area, gendet

Figure 7: Household dwelling ownership and rent received by area

Figure 8: Household dwelling construction materials by area

Figure 9: Household by rimabathing and toilet facility by area

Figure 10: Household by main source of lighting and electricity by area

Figure 11: Household by main cooking fuel by area

Figure 12: Household by main source of drinking water by area

Figure 13Households by main healthcare facility by area

Figure 14: Household by travel time to health care facility by location

Figure 15: Population (%) by mobile phone use (a) and ownership (b) by area and gender

Figure 16: Population (%) by main aitji status at (a) national, (b) urban and (c) rural areas

Figure 17: Proportion of households with gardens by area (a); and location of gardens by a

Figure 18: Proportion of urban (a) and rural (b) households growing different tygeechice

Figure 19: Population (%)ing alcohol (a), betehut (b), tobacco (c) last week by area, gender

Figure 20: National expenditure distribution by main category (a); and main category by are

Figure 21: Total Expenditure distributitny type of expenditure and area

Figure 22: Total consumption expenditure (COICOP) by mgp®nal (a), urban (b) and rural (c)

Hgure 23: Total nowonsumption expenditure by typenational (a), urban (b), rural (c)

Figure 24: Totahvestment expenditure in subategories by national (a), urban (b) and rural (

Figure 25: National (a), urban (b) and rural (c) expenditure distribution within food and
non-alcoholic beverage COICOP division by class and type

Figure 26: Expenditure distribution within alcoholic beverages, tobaccmarabticsCOICOP
division by class, type and area

Figure 27: Expenditure distribution within clothing and footwear COICOP division hyactsss

Figure 28: National (a), urban (b) and rural (c) expenditure distribution within housing and
utilities COICOP division by class and type

Figure 29: National (a), urban (b) and rural (c) expenditure distabudtithin furnishing,
equipment and maintenance COICOP division by class

Figure 30: National (a), urban (b) and rural (c) expenditure distributitthin health COICOP
division by class

Figure 31: National (a), urban (b) angal (c) expenditure distribubn within transportation
COICORIivision by class

Figure 32: Expenditure distribution within communication COICOP division by class and ar

Figure 33: Expenditure distribution within educati@®ICOP division by class and area

Figure 34: National (a), urban (b) and rural (c) expenditure distributithin recreation and
Culture COICOP division by class

Figure 35: Expenditure distribution within restaurant COI@®Rion by class and area

viii

10
11
12
12
13
14
14
15
15
16
17
18
19
19
20
26
28
30
30
31

33

33
33

35

35

36

36

37

37

37
38



Figure 36: National (a), urban (byral (c) expenditure distributiomvithin miscellaneous goods

and services COICOP division by class 38
Figure 37: Lorenz curve for national (a), rural (b) and u(bgarea 43
Figure 38: Proportion of expenditure by main activity status of household head, gender, are 45
Figure 39: Totabgenditure distribution by type and province 47
Figure 40: Expenditure distribution by type and province 48
Figure 41: Totek 2 dza SK2f R Ay O02YS o6& Yl 22N OF 1S32NE 55
Figure 42: Distribution of total household income by major category and area (%) 55
CA3Idz2NB noY ¢20GFf K2dzaSK2fR AyO2YS o6& GeéeLl 56
Figure 44: Distribution of total householdcome by type and area (%) 56
Figure 45: Distribution of cashcome by major sulbategory (%) at national level 56
Figure 46: Distribution of cashcome by major sulsategory (%) in urban and rural areas 57
Figure 47: Percentage contribution to toehployment income by main category 61
Figure 48: Percent contribution of subsistence -sabegories to total home production income 62
Figure 49: Lorenz curwedistribution of total income and casihcome ¢ National 66
Figure 50: Lorenz curvedistribution of total income and casincome ¢ urban / ruralareas 67
Figure 51: Distribution of annual wage job income by sector 69
Figure 52: Average annual total income by age and gender of the household head 71

LIST OFMAPS

Map 1 Solomon Islands 2
Map 2 Urban Centres/Settlements, Solomon Islands 5

ABBREVIATIONS AND ARONYMS

COICOP | Classification of hdividual Consumption According to Rrpose
CPI Consumer Price hdex

DFAT Department of Foreign Affairs and Trade, Australia
EA Enumeration Area

GDP GrossDomestic Product

HIES Householdlincome and Expenditure 8rvey
Hhold,hh | Households

ILO International Labour Organisation

nec Not Elsewhere Classified

PSU Primary Sampling Uhit

Ren-Bel RennellBellona Province

SBD Solomon Islands Dllar

SINSO Solomon Islands National Statistics Office

SNA System of National Accounts

SPC Secretariat of the Pacific Community

SSuU SecondarySampling Unit




EXECUTIVE SUMMARY

The Solomon Islands 2012/13 tbusehold Income and Expenditure Survey (HIES) was
implemented over a 12month period from mid-October 2012 to early October 2013. This
report is the first generated output of the HIES angbrovides information on the income and

spending behaviour of households at thenational level, and by urban and rural areas. This
report is complemented by a secondaryreport focusing on provincial level analysis This

summary provides information on the survey design and objectives basic demographic and
household profile, main results on expenditure and income, and income-expenditure

comparisons

SURVEYAIMS ANDOVERVIEW

The 2012/13 HIESwas undertaken to collect household income and expenditure information,
and related sociedemographic, household dwellingand accessibilitydata to meet thefollowing
main objectives:

1 Revise the weights of the current basket of goods and services in the consumer price
index (CPI) to capture the changing spending behaviour of households

1 Update the national account estimates particularly the Grossdinestic Product (GDP) by
updating the household final consumption expenditure (HFCE) and informal sector
estimates

1 To collect information on the incidence of poverty irthe Solomon Islands.

The HIES data is also able to meet otheelated objectivessuch as providingsupplementary

datafortheDOT AOAOQET 1T 1 Alanddofpayment€ahdih® Unied Nalions Milennium
and Sustainable Development goals.

A stratified sample of 4,608 households was selected based on the 2009 Census frame that
covered urban and rural geographical areas of the nine provinces including Honiara. Honiara is
the only fully urban area and Rnnell-Bellona is the only rural province. The survey was
designed togenerate estimates at thenational and provincial levels only, in view of budgetary
limitations. A response rate of 97.2% (i.e., 4,479 householdw/as achieved inthe survey.

The 2012/13 HIES isfundamentally different in design and implementation from the previous
HIES 2005/6, and thus cautionmust be taken in any direct comparison of results. The design
took into consideration the Pacific regional standardized methodologyof the Secretariat of the
Pacific Community SPG, poverty concerns by the World Bank, and considerations from the
Solomon Islands government andievelopment partners.

POPULATION ESTIMATES

From the 2012/13 HIES, theestimated total population is 615,804 personsand 108,041
households. The total population consisted of 317,205 (519%) males and 298,598 (48.%%)
femalesresulting in a sex ratio of 106males per 100 females About 19% of the population

reside in urban areaswhile the remaining majority (81%) reside in rural areas. An average
household sizeis estimated at6 personsand 0OA O EAI £ 1T £ Ompdouldidnisleds| T )
than 20 years old

9\

The annual national population growth rate between the 2009 @nsus (22 November 2009)
adjusted for an undercount in 2009 and the mid-point of the 2012/13 HIES (1 April 2013) was
3.8% which isslightly higher than the adjusted 2009 Census growth rate (1992009) of 3.0%.



HOUSEHOLDAND DWELLINGCHARACTERISTICS

The survey results show that 18% of total households are located in urban areas with 82%, the
majority of households, based in rural areas.

About 84% of total household dwellings are owned by their tenants (owner-occupied). Fifty -
eight percent of the owner-occupied dwellings are in urban areas. The survey recorsithat 4%
of all households rent their current dwellingsand these householdsnake up 19% of households
in the urban areas.

The survey shows that 94% of all household dwellings are free-standing individual dwellings,
and about 83% of these dwellings consist ofan outdoor kitchen. A majority (83%) of total
households reported having their kitchens located aitside the house 54% of these households
are located in urban areas.

The findings show that43% of households in urban areas have a private flush toilet facility
while 24% reported having a private slab toilet facility. Narly half of the rural householdsuse
the seaside/mangrove areasas their main toilet facility.

Slightly less than half of all householdsin the country have access to electricity Electricity
(45%) and solar (40%) energy are the main sources of lighting for the majority of households
However, 20% of households that have access to electricity reportégblomon Islands Electricity
Authority (SIEA) as their main supplier. The majority (98%) of these households are in urban
areas.

The survey reports that slightly more than half the households in urban areas usevood and
coconut sfells as treir main energy sourcefor cooking.

In rural areas, the main source ofdrinking water is community standpipesas reported by 45%
of households followed by river/spring (25 %), household tank (136) and community tanks
(11%). Two-thirds of rural households have to travel to the main source afrinking water. In
urban areas,57% of householdsobtain their drinking water primarily from metered-piped
supplies provided by the Solomon Islands Water Authority (SIWA){ollowed by the household
tank (16%). Close to 90% of all households imoth urban and rural areas claim that the same
source of drinking water is also the same source for cooking.

At the national level, 7% oftotal population reported using alcoholic beveragedJse of é&oholic
beveragesamongthe population is higher (11%) in urban areasthan in rural areas (6%) Betel-
nut is more widely used than alcohol and tobaccowith 45% of total population reported
chewing betel-nut. However, in terms of spending on these commodities (alcohdietel-nut and
tobacco), tobacco is a relatively more important item in the household budget

ACCESS TBASICSERVICES

The survey also collected basic information on aces to basic services particularly in
healthcare, water, transport, communications and internet services. Thdindings show that the

majority (66%) of urban householdsaccess the Honiara Town Council (HTC) clinicgvhile in
rural areas, the majority (45%) of households access the Rural Aid Centras ther primary

health care facilities

At the national level, 67% of households repored that their main mode of transport to the
primary health care facility is walking, while 15% of househdds travel by vehicle, and 13% of
households travel bycanoe In urban areas, 626 of households travel for less than 30minutes
to reach their nearest healthcare facility. In rural areasalthough 38% of households travel for
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less than 30 minutes to reachtheir primary health care facility, almost 40% of the other
households take more than onénour. Only 12% of householdsin the urban area travel more
than one hourto a primary health care facility.

About 90% of both urban and rural households repord less than 30 minutes of travel time to
the primary source of water. Howevermore than hdf of these households have to make two to
three trips per day to reach the water source.

Only 3% of all households havaccess tanternet at their household dwelling, with 8% reported

in urban areas and close to 2%in rural areas. Almost (99%) of households in the country
reported not having telephone landlines connected to their dwellings.In terms of population,
only 4% of the total population use internet; 13% of those who use the internet are located in
urban areas whilke 2% are located in rural areas. In terms of the main source of internet usage,
47% of the people who use the internet, use it at their work places, followed by usages from
mobile phones (18%) and schol facilities (15%).

It was found that 26% oftotal population owned a mobile phone whik 38% of the population
used mobile phones. This wagpredominantly the case inboth urban and rural areas. In urban
areas, similar proportions of males (59%) and femals (59%) within respective populations, use
mobiles phones and in owning mobile phones males (49%) and females 47%).

MAIN ACTIVITYSTATUS

The findings on the main activity status of individuals aged 10 years and over in the last week
before the surveyshows that the highest proportions of population (28%) at the national level
are engaged in the production of goods for sel€onsumption, as well as those reported as being
full-time students. The former activity is obviously predominant in the rural areas with 35% of
the rural population, and accounting forslightly more than a third of the female population
Following at the national levelare those engaged in unpaid housework/domestic work (8%),
producing goods for sale (8%), private employees7) and private employees (5%) while
those engaged in other activities represented 15%

EXPENDITURE ANALYSIS

The total annual househtd expenditure inclusive of imputed rent charges (SBD$.082 billion)

is estimated at SBD$.913 billion in nominal terms. The total annual expenditure excluding
imputed rental chargesis recorded at SBD$.830 billion, as presented inTable Al below. By
area, rural households account for more than half (68%) the total expenditure excluding
imputed rent.

Households spent onaverage SBD%3,961 annually, excluding imputed rent. This is slightly
more than a third (36%) of median household expenditureof SBD$9,546. The variation

between the average and mediaamounts show the skewness inthe distribution of expenditure

(income) and implies that certain householdshave relatively higher annual expenditures than
the majority of the households.This is further evident when disaggregated by urban and rural
areas. In the urban areas, averagenousehold expenditure is about a third more than median

expenditure, while in the rural areas averageexpenditure is a quarter more than median
expenditure, suggesting that wealthier households are spending relatively more than the
average householdHence, the median expenditure appears monepresentative of the average
expenditure of households.

Moreover, the median householdin the urban areaspent slightly more than twice (204%) the
amount spent by rural households This suggess that the cost of livingis higher in urban areas
and also irdicates the significant uneven spending behaviour of household3his is further
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affirmed by the high percapita expenditure among the urban population who sper twice the
amount spent by persons in the rural areas.

Table Al: Annual total, average, median and per capita expenditure (excluding imputed
rent) by area

Average expenditurc Median expenditure

Av. Total (SBD) (SBD)
Pop Hhold expenditure Per Per
Area  Hholds ulation size (SBD) Perthold capita Perthold capita
Urban 19,015 114,451 6.0 1,882,610,46¢ 99,007 16,449 73,147 12,443
Rural 89,026 501,353 5.6 3,947,443,03: 44,340 7,874 35,772 6,152
Total 108,041 615,804 5.7 5,830,053,50C 53,961 9,467 39,546 6,856

Total annual expenditure consist of consumption expenditure, norconsumption expenditure
and investment expenditure.Consumption expenditure accounts for 92% of total expenditure -
the same share inboth urban and rural areas respectively. Mn-consumption expenditure
consists of 5% at the country level and in both urban and rural areas respectively. hvestment
expenditure accounts for 3% at the national level, an®.5% in urban and 2.8% in rural areas
respectively.

TableA2: Annual average consumption expenditure by urban and rural arei

Major consumption expenditure groups Total Urban Rural
(COICOP) SBD % SBD % | SBD %
Food and noralcoholic beverages 27,026 459 | 32,065 29.9 | 25,950 53.4
Alcoholic beverages, tobaccan@rcotics 5184 88 | 11,111 103 | 3,918 8.1
Clothing andootwear 1,246 2.1 2,180 20 | 1,047 22
Housing and utilities* 13,277 225 | 31,548 294 | 9,375 19.3
Furnishings, equipment & maintenance 1,494 25 2,788 26 | 1,218 25
Health 133 0.2 202 0.2 118 0.2
Transportation 6,193 10.5| 16,442 153 | 4,004 8.2
Communication 1,783 3.0 4993 4.7 | 1,097 23
Recreation & culture 773 1.3 1,297 1.2 660 1.4
Education 932 1.6 2,178 2.0 666 1.4
Restaurants & hotels 397 0.7 1,162 1.1 234 0.5
Miscellaneous good & services 493 0.8 1,398 1.3 300 0.6
Annual averageonsumption expenditure 58,931 100.0| 107,364 100.0| 48,587 100.0

* includes imputed rent

Consumption expenditure by major expenditure groups (see Table A2) reveas that food and
non-alcoholic beverages account for close to half the total consumptiofhis indicates an
average amount ofSB$27,000 spent by householden food and noralcoholic beveragest the
country level. Thisis slightly higher in urban areas where households spenEB¥32,000 on
average on food and noralcoholic beverageswith about similar amounts spent on housing and
utilities annually. In urban areas, food and noralcoholic beverages, and housing and utilities
make up about a third of consumption, respectively.

Urban households spent on average slightlynore than SB¥2,000 on educatbn costs(mainly
school fees) annually. It should be noted that according to the COICOP classification of
expenditure, some expenses often regarded as part of education expenditureuch asschool
uniforms, boarding and lodging etc, are not classified aspart of education expenditure, but
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reclassified in other divisions according to purposeFor example, shool uniforms are classified
under the clothing division, and boarding and lodging fees are treated as partof the
accommaodation group within the restauant and hotel division. Moreover, this averageamount
is about three times the average amoungpent by households in rural areas.

Householdsat the national levelspent aboutSB¥133 annually on average on health cost§he
national average is highly ifluenced by the relatively lower rural averageThis is relatively the
lowest (0.2%) spending in average consumption expenditure.

Moreover, 20% (decile 9 and10)of households(wealthier households) spert close to four times
the expenditure of thelowest 20% (decile 1 and 2)at the national level, andhree times in both
urban and rural areas respectively (seeTable A3.

TableA3: Totalannual expenditure in deciles by area ('000)

National Urban Rural
Decile SBD % SBD % SBD %
1 312,488 45 130,171 59 234,076 5.0
2 389,400 5.6 127,814 5.8 289,989 6.2
3 429,843 6.2 150,603 6.8 314,812 6.7
4 473,215 6.8 175,762 7.9 361,077 7.7
5 545,556 7.9 175,888 7.9 396,917 8.5
6 626,692 9.1 168,700 7.6 457,265 9.7
7 693,304 10.0 222,163 10.0 483,466 10.3
8 770,014 11.1 269,605 12.1 519,457 11.1
9 981,959 14.2 316,729 14.3 626,610 13.4

10 1,690,253 24.5 482,421 21.7 1,009,201 215
Total 6,912,725 100.0 2,219,856 100.0 4,692,869 100.0

A quarter of total expenditure inclusive of imputed rentis attributed to the highest 10% (decile
10) of households Athough deciles 15 represent half the expenditure of all households, their
combined expenditure accouns for just a third of total expenditure in the country. This further
confirms the extent of weven expenditure (income) distribution and supports the national
expenditure Gni coefficient of 0.41 that suggess that inequality is relatively high among
households.

The surveyresults also showthat the bread and cerealsub-group is an important foodgroup in

the household budgetaccounting for over half the total caskexpenditure. Within this group,

households spem close to half a milliondollars (SBD$t70 million) annually in cash payments on
rice as a main staple productAbout 76% of this amountoriginates from rural households. This

is despite the fact that home production of foods predominant in the rural areas.

Following expenditure on rice is expenditure on transport services, particularly sea transport
accounting for close to 80% of rural lousehold expenditure. This is indicative of the preferred
mode of transport, and the geograpty and transport logistical needs of the country. It is also
noted that tobacco is highly consumegdfollowed by beer and betetnut consumption. The total
annual spending on betelnut, excluding betelnut supplements (e.g., lime and mustard)s
SBD$106 million.

Xiv



INCOMEANALYSIS

Total annual household incomean nominal terms is estimated at SBOb7.282 billion inclusive of
imputed rental income. Total income excludng imputed rent amounts to SBD6.199 billion.
Rural householdsaccount for 63% of total expenditure excluding imputed rent.Total income
consists of five main categories or sourcepamely employment income, property income, home
production consumed, tranders, and casual income. The survey findings show that employment
income accouns for 77% of total income, followed by imputed rents (15%)whil e transfers
(1%) isthe lowest source of household income.

Although households earned on average SBD$7,379 annudly excluding imputed rent, they
spent less than what they earned (SBDE3,961) on average by6%. However, the scenario
changes whenmedian income iscompared with median expenditure.In addition, Table A4
shows that median income is lower than average income by 73%his variation shows the
skewed distribution of income and the impact of higher and extremg lower incomes on
average income.This implies that the median income is a morgepresentative average income
of the middle class, as observed on the expenditure side analysis.

Table A4: Annual total, average and median income (excluding imputed rents) by area

Average income  Median income

Av. (SBD) (SBD)
Pop Hhold  Total income Per Per Per Per
Area Hholds ulation size (SBD) hhold capita hhold capita

Urban 19,015 114,451 6 2,182,78,139 114,793 19,02 58,791 10,98
Rural 89,026 501,353 5.6 4,016,49,028 4516 8,01 29,928 5,1

Total 108,041 615,804 5.7 6,199,2@,166 57,3r9 10,67 33,131 5,798

Urban households earn close to three times the average income of rural househslénd twice
the median and percapita income Thisshows further evidence of the extent ofuneven income
distribution amongst households and persons in urban and rural areas.

Table A5 Average annualincome by main type and category/source

Total Urban Rural
Main income type and catgory
SBD % SBD % SBD %

Average Annual Income 67,395 100 132,532 100| 53,489 100
Income type

Cash 42,133 63 | 105,543 80 | 28,593 53

Home produced 13,425 20 2,756 2 | 15,706 29

Imputed rents 10,020 15 17,733 13 8,373 16

Income in kind 1,816 3 6,500 5 818 2
Income category

Employment 51,903 77 | 101,388 77 | 41,334 77

Property 2,625 4 8,946 7 1,274 2

Regular transfers 885 1 1930 1 662 1

Casual income 1,965 3 2524 2 1,847 3

Imputed rents 10,020 15 17,733 13 8,373 16

A householdearns on average close to SBIB53,000 in total employment income annually as
shown in Table A5. Although this amount is slightly above the amount earned by rural
households, urban households earn twice the national average.
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Income from employment indudes wages and salary (cash and-kind) that account for31% of
employment income followed by businesd self-employment income (28%), and income
estimated from home production (25%). Incomefrom subsistencebasedactivities (agriculture,
fishing, livestock and handicraftand food processing makes up the remaining 16%.

In terms of the types of income,cashincome from wages and salariesand business/self-
employedincomeaccountfor 63% of total types of income

As noted in the expenditure analysis, e distribution of income throughout the household
population demonstrates a high degree of income inequalitylhe survey found that the top 10%
of households (decile 10) earn more than a third (42%) of all income in the country and more
than half (55%) of all cashrincome in the country. Compared withthe expenditure analysis, the
same richest group of households spent 25% of total expenditure, and 30% of total cash
expenditure. The poorest 50% of households in thecountry earn close to 20% of the total
householdincome. This is consistent with the national income Ginioefficient of 0.54,indicating

a relatively high income inequalityamong households.

COMPARING EPENDITURE AR INCOME

In a survey such asa HIES, it is not often found whereincome would be greater than
expenditure at the national level, as found inthe current 2012/13 HIES. However, at the
provincial level, a number of provinces recorded their total expenditures higher than their
corresponding total incomes and this is discussed in the prancial HIES report.

In terms of the relative contributions of total expenditure over total income, expenditure is
lower than income by 5%. When imputed rent is excludedexpenditure reduces by6%. By area,
income is higherthan expenditure by 14% while in rural areas, income exceeds expenditure by
2%. In rural areas, the gap between income and expenditure is smaller than in urban are@ke
survey alsoshows that a third of all households reported income greater than expenditure.

At the national level, @ analysis of income and expenditure byincome deciles found that
income was relatively higher for householdsepresented by deciles9 and 1Q the top 2 most
wealthy income deciles Lower income deciles reported expenditure in excess of income which
is inline with the expectation that households typically underreport their incomes.

Similar HIES conducted in manyother countries, including the past two HIESnh the country,
showed that expenditure data appeared more reliable andvas often used as the proxyof
income. However, the quality of income and expenditure datés limited by a number of factors
where practical biases are often experienced by the interviewer and respondents during
enumeration, such as unsatisfactory recall bythe household respondents underreporting of
income for fear of taxation purposesoverstating of consumption of certain luxury itemsand
services, and understating alcohol, tobacco or illicit substancesetc. It is noted that the
conceptual treatment of certain variables andthe questionnaire design can also have
implications for the quality of the data.These areunfortunate but practical realities of any
complex survey operation and thus caution must be taken in thedirect comparisons and
treatment of income and expenditure data.

In this report, both income and expenditure results are presented evewhere similar indicators
are produced from expenditure and income data such asthe incomedeciles and Gini oefficient
etc. Unlike previous survey reports this is an attempt to disseminate as much information as
possible, and b also allow the user to decide®n a preferred measure or information depending
on their specific interest.
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INTRODUCTION

This National Analysis Report (Volume 1) is the first generated output fromthe Solomon Islands
2012/13 Household Income and Expenditure Survey (HIESI is thethird HIES conductedsince
1992. Thesecond HIES was conducted in 2005/6The fundamental diff erences in designand
implementation, in particular in the survey instruments, definitions, classifications and the
duration of enumeration limits direct comparisons among these survey estimategarticularly

with respect to the income and expenditure dataThis report provid esanalysisat the country
level by urban and rural aress, in the following sections

1) Survey Overview (Section 1)
a. Background
b. Objectivessurvey procedure urbartrural distinction
c. Error measurements and limitations
2) Analysis &ctions(Section 2- Section 6)
a. Section 2:Demographic household and @velling characteristics
b. Section 3:Expenditure analysis
c. Section 4:Incomeanalysis
d. Section 5:Household business related income/expenditure
e. Section 6:Comparing expenditure and income
3) Appendices

This National Analysis Report (Volume 1) will be complemented by the Provincial Analysis
Report (Volume I1). This secondary report will address the provincial estimatesfollowing a
similar structure. Apart from these two main reports, selectedtechnical reports have been
produced, such as themethodological report that addresses sampling issues, field operation
management, data processing and data quality.

SECTION 1: SURVEY BRVIEW

BACKGROUND

Immediately after the civil unrest in 1999, the Solomon Islands Government undertook a
structural reform process including attempts to revitalise the national statistical systenin the
country. The Government saw the need to undertake a HIES to assess tihanging spending
behaviour of householdsover time and to ensure that the data collectedis used to update key
socio-economic indicators such as the consumer price index (CPI), gross domestic product
(GDP) and poverty measure$o inform the current and future developmentpolicies and plansof
the country.

Although the first household survey was conducted in 1992, it was limited in scopelhe
coverage and data from the survey was used primarily to support thepdating of the weights of
the CPI and provide data for the updating of the GDRt the time. The 2005/6 HIES wagshe
second and comprehensive natiotwide survey conducted by the NSO in partnership with the
Secretariat of the Pacific Community (SPC).

The design of the 2012A3 HIES conglered the newly developed standardized HIES
methodology for the Racific region proposed by the Secretariat of the Pacific Community (SP,C)
considerations by the Solomon Islands Governmengpecific recommendations by the World



Bank and theDFAT supportedSolomon Islands Ecnomic Governance(SIGOV)and Education
Statistics Programmes. The approach proposed by the F?Cto harmonise HIES across the
Pacific regionresulted in various changes tothe design and implementation of the 2012/13
HIES including charges to the survey instruments, classifications, definitions and the field
enumeration, that involved collecting the data over a 12 month period to account for seasonal
factors. The latter was a significant change from the 20086 HIES where data was collected
over a 6 montls period.
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( Choiseul provm«

’ . Snnm Fsabel province
Malaita Provinee
( ‘ ‘[ Central isl
Westemn province -,
‘ Temotu Province
Guadalcanal Prov | @ ,‘ ¢
RennellBellonn L
.
\ MakiraUlawa Province .
0 200 400
e " —)
kilometers \
3 ¢
‘}‘\ '

SURVEY OBJECTIVES

A survey such as a HIESllects a wealth of information on not just income and expenditure, but
also about related sociodemographics, household dwelling andaccessility data. The main
objectivesof the 2012/13 HIESwere as follows

1. Revise the weights of the current basket of goods and services in the consumer
price index (CPI) to capture the changing spending behaviour of households.

2. Update the national account estimges, particularly the Gross Domestic Product
(GDP) by updating the household final consumption expenditure (HFCE) and
informal sector estimates.

3. To collect information on the incidence of poverty irthe Solomon Islands.



The HIES has th@otential to be a keysource of datarequired to formulate key sociceconomic

policies, planning andsupport decision makingin the country, as well as in naking country
comparisons in the Pacific region. The HIES data is useful as supplementary source in the
proAOGAOGET T 1T £ OEA Al O1 Gatistecs)anditidel UAitedNAtioriswllenBivinlU | AT OO
and sustainabledevelopment goalsin addition, the survey findings presented in this report also

aim to provide useful indicators for a range oftopics in the Solonon Islands and the Rcific

region such as:

Food security Education Gender

Fisheries Labour Force Home Production
Agriculture Transport Food in general

Health IT/Communication Ceremonies/Gift Giving

Further research and analysis b these topics and other specialisedsubjects can be expanded
from the HIES data and information.

SURVEYSAMPLINGPROCEDURE

The samplingprocedure expandson asimilar design in the 2005/6 HIESin that it is based on a
stratified two stage designcovering urban and rural areas ofall the nine provinces, including
Honiara. The urban areas coved included Honiara and all provincial centres excluding
RennellBellona There wasno rural area for Honiaraand no urban area for RennelBellona
Due to cost constraints, ie sampling desig and the selected sample size meant that estimates
could only be derived at the nationaby urban and rural areas,and provincial levels

The designis based onthe enumeration areas (EA) as theprimary sampling unit (PSU) and the

households within the sample areas as the secondary sampling unit (SSU). In the first stape

EAs are selected with probability proportional to population size based on the 2009 ensus
frame. In the second stagehouseholdsare selected using the household listing for theedected

EA updated during the field operation. Thesample selected wasallocated to each province
proportional to their respective population size in such a waythat each provindal estimate

would roughly have the samdevel of selection andaccuracy. Thesample was then split for each
province between the provincial centres (considered to be urbanncluding Honiara) and the

remaining rural population. The last stage in the process involveddjusting the final countsto

accommodate the workloads ofinterviewers doing the fieldwork. The interviewers were

expectedto bein the field for 12 months and could accommodate 12 households per EA.

In total, 384 EAs were randomly selected (out of 1370) and spread over the 12 morstbf field
operation. Field staff ograted in teams ofthree (one supervisor and two enumerators) and
spent three weeks to complete one EA (12 househdd: six householdsper enumerator). In
case of absence and refusals by selected households,enumerators had to apply the
replacement procedire where necessary to select another appropriate household to interview
A separatemethodological report provides further information regarding the survey procedure.

Table 1 below shows that out of the 4,608 householdglanned to be surveyed,97.2% of
households including 86.5% of the selected householdsresponded favourably meeting the
survey requirements.

It was noted that midway into field enumeration in February 2013, the islandsnmaking up
Temotu Province were affected by the tsunamand thisimpacted on the survey operations. This
affected the enumeration for three months and contributed to the relatively low response rate.



Table 1: Survey response rate by province

Province Expectednumber rorms retumed Valid . &
of forms Not Achievement
Total replaced Replaced
Choiseul 384 384 337 47 384 100.0%
Western 576 576 498 78 571 99.1%
Isabel 384 384 333 51 384 100.0%
Central 384 384 288 96 384 100.0%
RennellBellona 192 192 189 3 192 100.0%
Guadalcanal 576 564 513 51 557 96.7%%
Malaita 576 576 537 39 575 99.8%
Makira 384 384 319 65 384 1000%
Temotu 384 287 245 42 284 74.0%
Honiara 768 768 633 135 764 99.5%
Total 4608 4499 3892 607 4479 97.2%

URBANRURALDISTINCTION

The dstinction between urban and rural areas follows the @scription applied in the 2009
Census. Given the very small sizef provincial urban centres/settlements andtheir associated
socio-economic characteristics, a formal definiton of what constitutes an OOOAAT 8
area/settlement is perhaps limited to formally AAOAOEAA OT i A 1T &£ OEAOA
However, for statistical and analytical purposes, a distinction is made between urban and rural
settlements. Urban areas include Honiara town council and all provincial administrative centres
except RenneliBellona (see Map?2 below). A number of enumeration areas surrounding
Honiara are classified as urban on the basis of their proximity and access to the town,
population density, permanency of settlements and variety of economic activitie®ll other

areas inthe country areconsidered to be rural.

ERRORVEASUREMENTRND LIMITATIONS

The designand implementation of the 2012/13 HIES tookinto account measures to improve the
efficiency and effectiveness of the HIE® ensure better quality data. The quality of the HIES
data can be assessed statistically through sampling and neampling errors, and also through a
post-survey operation. Whilst it is planned that a formal measure of sample errors is to be
derived as part of the extended methodology report, a posenumeration is unlikely due to cost
constraints. There are also challenges in conceptualization, computation and treatment of
certain variables.Moreover, the survey operation experienced a number of nesampling errors
that cannot be measured from the survey data. The main nesampling errors include:

1 Interviewer and respondent fatigue experienced during interview periods.
1 Response difficulties caused by misunderstandings in executing the survey instruments,
by both households and interviewers.



1 The questionnaires being in English, a second language for interviewers and
respondents resulted in communication and interpretation of technical related
guestions in some cases.

1 The exclusion of remote areas from theasnpling frame due to logistics, costs and safety
considerations.

9 Lack of coordination and communication among some teams affecting adherence to the

field work plan. Consequently, some households were skipped or work was-aomplete.

Weather, particularly long periods of rain affected the enumeration and logistics.

Due to the tsunami in February 2013, data collection stopped in Temotu Province for 3

months resulting in the exclusion of 97 households.

= =4

Other related limitations regarding the scope and cosrage of the survey include:

1 The major differences in design and implementation in the 2012/13 HIES and the past
two surveys, in particular in the survey instruments, definitions, classifications, and the
duration of enumeration impends on direct compari®ens of estimates among these
surveys, particularly with respect to the income and expenditure data.

1 The design of the 201213 HIES allows for analysis of the data by geographical levels at
the national by urban and rural areas, and provincial levels only, due to sample size
limitations. Due to cost constraints, the sampling desigoould not allow for estimation
of results beyond the provincial level.

Note that a separatemethodological report provides adiscussionsection on data quality.

Map 2: Urban centres/settlements, Solomon Islands
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SECTION2: DEMOGRAPHICHOUSEHOLDAND DWELLING
CHARACTERISTICS

This section aims to present national estimates of general demographic characteristics of
personsor members of householdshouseholds andhousehold dwellings characteristics.

Although the demographic characteristics of thepast 2009 Census and HIES popations are not
expected to bedirectly identical, it is expected that the general distribution of the two
populations will be similar to help us toobserveand make inferences about thgeneral trends
in population structure and behaviour noting also that the 2009 census frame was used in the
HIES sampling procedureAll information is reported at the national level and disaggregatedyb
urban and rural areas

DEMOGRAPHIC PROFILE

The demographic profile presents estimates of the population by age structure place of birth,
ethnicity , marital status and education.

POPULATION AND HOUBBLD ESTIMATES

An estimated total population of 615,804 persons and 108,041 households was derived from
the 2012/ 13 HIES. The total population comprise of 317,205 males and 298,58 females cee
Figure 1). The sex ratio of the population is 106 males per 100 females, whiclslightly higher
than the 2009 census (105 males).

Figure 1: Population comparison between 2012/13 HIES and 2009 Census by gender and area
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The annual national population growth rate between the 2009 @nsus (22 November 2009)
adjusted for an undercount in 2009, and the mid-point of the 2012/13 HIES (1 April 2013) was
3.8%¢, slightly higher than te intercensal population adjusted growth rate (1999-2009) of

1 Population growth rate calculated as: r = log(Rn/P+)/(n*log ¢), where: r = annual rate of population
growth; Pun=2012/13 HIES population estimates; P1 = 2009 census population; n = number of years
between 2009 census and 2012/13 HIES migoint (3.36 years).
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3.0%:2 The growth rate of 3.8% is significantly highby regional standardsand will have drastic
implications on future development planning and service delivery.

By area 1% of the population resides in urban areas, with the remaiing 81% residing in rural
areas (Figurel). The national average householdize is 5.7 orsix persons per householdwith
urban and rural areas averaging 6 and 5.6 persons per househoptdspectively. These numbers
correspond with those from the 2009 census.

Figure 2: Provincial population estimates by gender
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By province, Malaita has the largest population and accounts for 286 of total population
followed by Guadalcanal (186), Western (13%) and Honiara (11%). The remaining provinces
account for 2% of the total popuation (Figure 2).

AGE STRUCTURE

The population age structure is highly skewed towardshe age groupless than 15 years old
with 41% of the population falling into this group. Cumulatively, 526 of the population is less
than 20 years old. The populatiorage structure appears similarwit h those from the 1999 and
2009 ensuses indicating the significance of the HIE®opulation estimates (seeFigure 3a).

Table2: Population age dependency ratios

Age dependency ratio
National Urban Rural

2012/13 HIES 77.13 55.77 82.86
2009 census 78.95
2005/6 HIES 72.00 55.00 76.00
1999 census 81.55

2 Using the unadjusted2009 census population figures(515,870), the annual population gowth rate
between the 2009 @nsus and the 2012/13 HIES woulde 5.27%, which is extremely high and of serious
concern.

3 Caution should be taken when making population projections especially at the provincial level, in view
of the 2009 Census undercount of 8.3% at the national level.
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Figure 3: Populatio n pyramid by gender for (a) 2012 /13 HIES & 2009 census; (b) 2012/13 HIES,
urban and rural areas
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In terms of the age dependency ratiosthe HIES reveat that for every 100 persons ofthe
working age population (aged 15and 64, inclusive), there were 77 dependents at the national
level. In urban areas,this falls to 56 dependentsbut increasesto 83 in rural areas (seeTable 2;
Figure 4). This is demonstratedfrom the population age structure GeeFigure 3), where it can
be seen that a significant proportion of the populations below the age of 15.



Across the entire population, 906 of households identified a male abeing the householdhead.
In urban and rural areas, a male was identified as the household head in%7and 91% of
households respectively.

Figure 4: Age dependency ratio by area
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PLACE OF BIRTH ANDIBENICITY

The survey showsthat 99.5% of total population is born in the Solomon Islandswith 98.6%
located in wban areasand 99.7% in rural areas.

In terms of ethnicity, 95.7% of total population identified themselves as being Melanesian, 24
as Polynesian and 1% as Micronesian. In urban areas, % of population identified
themselves as Melanesian, 34 as Polynesian, 1.% as mixed ethnicity and 1.2 asfrom other
ethnicities. In rural areas, 96.2% identified themselves as Melanesian, 2% as Polynesian, and
1% as Micronesian.

MARITAL STATUS

Nearly two-thirds of the population reported being never married, as shown inTable 3. The
majority of the remainder of the population identified themselves aslegally married (29%),
including those married by custom (6%). Area disaggregated (urban and mal) figures are
similar to national trends.

Table 3: Distribution of population by marital status, area and gender

Marital status

Area Sex  Never Legally Custom
married married married De-facto Divorced Separated Widowed
Total 61.6%  28.7% 6.4% 0.8% 0.2% 0.4% 1.9%
National Male 64.5%  27.6% 6.2% 0.6% 0.1% 0.2% 0.8%
Female 58.5%  29.9% 6.6% 1.0% 0.3% 0.7% 3.0%
Total 61.1% 27.7% 7.1% 1.3% 0.4% 0.8% 1.6%
Urban Male 63.9% 26.8% 6.9% 1.1% 0.3% 0.3% 0.9%
Female 58.2% 28.7% 7.3% 1.5% 0.6% 1.4% 2.3%
Total 61.7%  28.9% 6.3% 0.6% 0.1% 0.4% 2.0%
Rural Male 64.7%  27.7% 6.1% 0.5% 0.1% 0.1% 0.8%
Female 585% 30.2% 6.5% 0.8% 0.2% 0.6% 3.2%




The findings are consistent with the2009 census onmatrital status across ageroups showing
that a high proportion of the population who have never been marriedare less than 20 years old
and an increasing proportion of widowed individualsare in the upper age groups

EDUCATION PROFILE

This section presents the resultdor the current population 2 years and overat the time of the
survey, by status of school attendance. The survey found that ¢ifie total current population,

15% had never attended school, 47%had already left school and 38%were currently attending

school. Disaggregated byirban and rural areas, similar trends are apparent. ldwever, in rural

areas, there is a higher occurrencef females whohave never attended school (% of females
against 4% of males) and a slightly lower prevalence of rural females against their male
counterparts who are currently attending school(37% of females against 40% of malgq Figure
5a).

In assessing norschool attendance, of thecurrent population of 15% that never attended
school, reasonsinclude refusing to goto school (16%), being too young @9%), parents did not
provide support (13%), and other reasons(21%) including travel distance (8%). Smilar trends
exist between urban and ruralareas, except for travel distance which was a greger constraint
in rural areas. However, the survey found adistinctly higher proportion of females in both
urban and rural areas whose parents did not want them to attend schoorl hisincluded 17% of
females against 2% of males in urban, and 21% females against 5% males in rural arésese
Figure 5b).

Figure 5: Population (%) in school attendance (a); and reason for never attending school (b) by
gender and area
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At the national level of those who attended school, 54%reported completing primary
education, 22% reported completing junior secondary and 14%completed senior secondary.
Moreover, 9% of those who attended school completedother educational levelsz early
childhood, tertiary (college/university) and professional (technical/vocational etc)4 A lower
proportion of educational attanment at postsecondary levelsis reported in rural (4%)
compared tourban areas(22%) . Se Figure 6a.

In terms of the reasons for leaving school, at theational level, 29% of those who attended
school left due to poor academic performance, followed byaving completed the desired level

4 Further information can be produced based on a formal or recognised classification of ezhtional levels
in the country.
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(28%), school beingtoo expensive (11%), school seen as havingio value (9%) and other
reasons (24%). Similar trends exist between urban and rural aregsand by gender. Fewer
females reported that they had finished their desired level of schookéeFigure 6b).

Figure 6: Population (%) in highest level of education completed (a) by reason for leaving (b) by
gender and area
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HOUSEHOLDAND DWELLINGCHARACTERISTICS

This section presents the survey findings @ housing tenure particularly dwelling ownership,
construction materials, living quarters, bathing and toilet facilitiessources oflighting, cooking
and water. This discussion also covershe main activity status and the use of alcohol, betehut,
kava and tobacco.

HOUSING TENURE

Across the country, 846 of private household dwellings are owner-occupied 125% are
occupied for free and 3.6% are rented. These figures differ when the results are disaggregated
by urban and rural areas with 89% of rural dwellings owned by theiroccupantswhile in urban
areas, thispercent falls to 58%. However, a higher proportion ofurban households occupy
dwellings free of rent (22%) compared torural households(11%). Dwelling ownership through
mortgages appeared negligible across the country and the survey revealed that a small
proportion of households rent dwellings in rural areas (seeFigure 7).

Moreover, the survey found that 15% of all households owned another dwelling. Of this
percentage only 16% received rent. This was higher in urban areas with 406 of second
dwelling owners receiving rent.
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Figure 7: Household dwelling ownership and rent received by area
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CONSTRUCTION MATERI&

The survey results show that56% of all households reported that the roofs of their dwellings
were constructed from traditional thatch. This wasthe case with62% of rural dwellings. The
survey also found that41% of roofs of dwellings consisted of tin (roofing metal). Of those
dwellings with tin roofing materials, 70% were in urban areas

In terms of the materials for walls 47% of dwellings used wood followed by 46% that used
traditional material s. The former wascommon in urban areas while the lattewas dominant in
rural areas. With regard to materials for floors, the survey found that 73% of dwellings used
wooden material, while 19% had traditional floors. The latter was common among rural
dwellings (seeFigure 8).

Figure 8: Household dwelling construction materials by area
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TYPE OBDWELLINGAND COMMUNAL FACILIES

The survey results show that 94% of all household dwellings are free standing individual
houses with 83% of these dwellingshaving an outdoor (not attached) kitchen Of the dwellings
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with outdoor kitchen, 89% are in rural areasand 54% in urban areas.It was also found that
85% of dwellings did not have a room or space dedicatet professional use

The majority (41%) of all households reported using a standpipe either from within the
community or within the household dwelling for bathing purposes. Thisis common in rural
areas. Moreover, in urban areas 17% of households bathusing standpipes whilst 47% of
householdsuse private bathrooms. In rural areas 32% of households bathin a river/stream.

An interesting result was observed regarding toilet faciliies where more than a third (42%) of
all households reported using the seaside/mangrovesas their main toilet facility. This can be
attributed to the high proportion of rural households(49%) using thistype of toilet facility. In
urban areas, private flush toiletsare used in43% of households, followed by private slab toilets
in 24% of households éeealsoFigure 9).

Figure 9: Households by m ain bathing and toilet facility by area
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SOURCBFLIGHTING

At the national level, electricity and solar (lamps) energy are the main sources of lighting for
45% and 40% of households respectively. Slightly more than half of all households in the
country do not have access to electricityBy area, electric lighting is used byahigher proportion

(60%) of householdsin the urban areas compared t041% of rural households The highest
percentage ofrural households(44%) use solar lamps as their main source of lighting.

Of the households that have access to electricity, 20% reporteésolomon Islands Electricity
Authority (SIEA) as their main supplier. Moreover, anly 9% of all householdsin the country
reported obtaining their electricity from SIEA In urban areasthe majority (98%) of households
who reported having access to electricity stated that SIEA was theimain supplier.
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Figure 10: Households by main source of lighting and electricity by area
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SOURCBFCOOKING

The results presented in Figurell reveal that 90% of all households use wood and coconut
shell as their mainenergy source for cooking. In rural areas, 9% of households use wood and
coconut shell comparedto 57% of urban households After wood and coconu shell, the next
main cooking fuel is gas, which is used mainly in urban areas by%3f households.

Figure 11: Households by main cooking fuel by area
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SOURCE OWATER

At the national level, he primary source of household drinking water is standpips, as reported
by 39% of households Following this are, river/spring water (22%), household tanks (13%),
metered-piped water (11%) and community tanks (10%). Disaggregated by areain urban
areas, theprimary source of drinking water is meteredpiped water (57%) supplied by the
Solomon Islands Water Authority (SIWA, followed bythe household tank (18%). In rural areas,
the community standpipe is the primary source of drinking water (4%%6), followed by
river/spring water (25%), household tanks (13%) and community tanks (11%).

The survey revealsthat 92% of households use the sameater source fordrinking and cooking
(see also Figure 2).
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The survey findings showthat 59% of households inthe country have to travel for water (21%
in urban areasand 66% in rural areas).

Figure 12 : Households by main source of drinking water by area
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ACCESS TO SERVICES

This section presents the survey resultsregarding accessibility to healthcare and
communication services.

HEALTHCARE

The results from Figure 13 show that, at the national level, 37% of all householdsaccess ural
aid centres as theirprimary health care facility. This is followed by aid centres (268%), Honiara
Town Gouncil clinics (HTC) (15%) and provincial centres (15%). A high proportion (66%) of
householdsin urban areas reportedprimarily accessingthe HTC clinic while45% and 30% of
rural householdsreported primarily accessng rural aid centres and aid postsrespectively.

Figure 13: Households by main healthcare facility by area
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The main mode of transport to a healthcare facility is walking(land), as reported by 67% of
households This isfollowed by vehicle (land) and canoetransport (sea), as reported by 15%
and 13% of households respectively. In urban areas, walking is the main mode of transpofor
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56% of householdsfollowed by 41% of householdsthat use vehicles. In rural areas, walking is
the main mode of transportfor 70% of households followed by cano€16%) of households.

The survey bund that 27% of households inthe country travel for less than 15 minutes to
accessa health carefacility, while 35% of householdstravel for more than onehour. In urban

areas, 366 of households travel for less than 15 minutesHowever, a higher cumulave

proportion (84%) of households traves for less than 45 minutesto access a health care facility
In rural areas, 25% of households travel for less than 15 minuteswhile more than a third

(39%) of rural households take more than one hour to travel tahealthcarefacility .

Figure 14 : Households by travel time to health care facility by area
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COMMUNICATION

At the national level, 96 of households do not have internet accesat home. This consists of
92% of urban households and 98%of rural households In addition, the survey found that99%
of all households are not connected to a@elephone landline. This consists 0f95% of urban
households and99% of rural households

Apart from the households, the survey found that out othe total population, 38% of the
population use a mobile phone Males (42%) show relatively higher use of mobiles than the
females (35%) within their respective populations. The concentration of mobile phone usage is
found in urban areasamong59% of the population compared to 33%in rural areas (seeFigure
15).

In terms of ownership of mobile phones, 26% of the population at the national levelreported
owning one mobile phone. Although in urban areas similar use(59%) and ownership (47%-
49%) patterns were apparent among males andfemales, it was apparent that in rural areas,
malesuse and own mobile phones more thafiemales(seeFigure 15a& b).

16



Figure 15: Population (%) by mobile phone use (a) and ownership (b) by gender and area
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Only 3% of all households havaccess to internet atheir household dwelling, with 8% reported

in urban areas and close to 2% in rural areas. In terms of population% of the total population

use internet comprising of 13% of peoplein the urban areasand 2% in rural areas.According to

Table 4 below, there is less variation in use ofthe internet between malesand females Inthe

rural areas, the proportion of males and females usinghe internet is the same at 2%. In
addition, the primary mediums and facilities sourced to accesthe internet include at work -

places (47%), mobile phones (18%), school (15%) and home (13%). Moreover, less than half of
internet users have seondary internet sources However, of those who do,77% accessnternet

mostly at the work -place.

Table 4: Number (#) and Percent (%) of population by use of internet, gender and area

Use Internet (# of people) Use Internet (% of population)
Total Yes No NA Total Yes No
Total 579,530 21,803 557,727 36,273 100% 4% 96%
Male 297,044 12,303 284,741 20,162 100% 4% 96%
Female 282,487 9,500 272,987 16,111 100% 3% 97%
Urban 107,939 13,613 94,326 6,513 100% 13% 87%
Male 55,468 7,808 47,660 3,485 100% 14% 86%
Female 52,470 5,805 46,665 3,028 100% 11% 89%
Rural 471,593 8,191 463,402 29,760 100% 2% 98%
Male 241,575 4,495 237,080 16,677 100% 2% 98%
Female 230,017 3,696 226,321 13,083 100% 2% 98%

MAIN ACTIVITY STATUS

The HIES collected information on the main activity status of individuals aged 10 years and over
in the previous week. The findings show thatat the national level,the highest proportion of the
population (28%) reported having engaged in the production of goods for sefonsumption
(home production), aswell as thosereported asbeing full-time students. The formeractivity is
obviously predominant in rural areas with 35% of therural population, of whom, over athird
(40%) are females. Following at the national level are those engaged in unpaid
housework/domestic work (8%), those producing goods for sale (8%), private employees (7%)
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and private employees (5%) while those engaged in other activitiesepresented 15% of the
population (see Figure 1&).

Figure 16: Main activity status of population 10 years and over by: (a) national, (b) urban (c) rural
areas

@

By urban and rural areas, and by gender, there is an apparent pattern that shows that whilst a
relatively higher proportion of females than males are engaged in nemonetary activities such
as unpaid household domestic work in both urban (13% females6% males) and rural ares

(11% females 4% males), conversely, more males than females are engaged as employees in

both the private and public sectors (38% males22% females in urbanand 11% males 4%
females in rural) andin the production of goods for saleparticularly in ru ral areas (10% males
6% femaleg. A similar trend is observed where there ardewer females than males reported as
being full -time studentsin both urban and rural areas éee Figurel6b,c)

The survey also askedif a member of the household apart from beingengaged in an activity
wasalso engaged in asecondary activity. Of those that responded,tie highest proportion (34%)

reported being engaged in unpaid family work followed by homemaking (22%) as their main
secondary activities thesetwo main secondary activities account for 66% of urban population
Further analysis of the household income by mairactivity / industry will be discussed in section
4 (IncomeAnalysis).

GARDENING ACTIVITIES

At the national level, 89% of households have gdens. In urban areas, thipercentagefalls to
45%, while in rural areas, 99% of households have gardensde Figure 17a). The majority
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areas However,more than half (55%) of gardens in urban areas are located near the household
dwelling (seeFigure 17b).

Figure 17: Proportion (%) of households (a) with gardens by area; (b) location of gardens by area
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The survey results show that kumara, cassava and banana are grown hyore than 94% of
households with gardensFigure 18 below shows thatm urban areas, cassava, banarawpaw,
kumara, slippery cabbage, long beans and eggplant are grown by more than 50% of households
with gardens. In rural areas, half ofthe households with gardens grow arentire array of fruit

and vegetale produce (exclding cucumber and Ginese cabbage).

Figure 18: Proportion (%) of urban and rural households growing different types of produce
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USE OF ALCQBLC BEVERAGBETEL-NUT, KAVA AND TOBACCO

This section reports onthe population aged 10years and above and their use of alcoholc
beverages betel-nut, kava and tobacco gee Figure 19). Kava isrelatively the substanceleast
used, that isby only 1% of the male population and thusis not included in Figure 19
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Figure 19: Percent of popula tion who use or not use (a) alcohol, (b) betel -nut, (c) tobacco, in the
last week by gender and area
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At the national level, P6 of the population reported having usedalcoholic beveragesn the past
week (Figure 19a). Alcohol usageis higher (11%) in urban areasthan in rural areas (6%). By
gender, alcohol consumption is more prevalent amongmales thanfemales (19 males 3%
femalesin urban; and 11% males 1% femalesin rural areas).

Betel-nut is more widely used than alcohak beveragesand tobaccqwith 45% of the population
reported using betel-nut (Figure 19b). The proportion of males (49%) using betel-nut was
slightly higher than females (426). A higher proportion of the population (46%) reported using
betel-nut in rural areas than in urban areas (43%). Malesise more betel-nut than females in
both urban and rural areas @7% males 38% females in urban and50% males 42% females in
rural areas).

Tobacco is used by 2% of the population andthe more commonusers aremales than females
(Figure 19c). At the national level, 346 of males and 9% of females use tobaccdt is evident

that a higher percentage of malesthan females use tobaccoin both urban and rural areasz

urban (36% males 12% female9 and rural (34% males 8% females) However, in terms of
spending on these commoditiegalcohol, betel-nut and tobacco) tobacco is a relatively more
important item in the household budget (seeexpenditure analysissection).
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SECTION3: EXPENDITURE ANALYSIS

This section presents the expenditure estimates in nominal terms and consistsof two main

sectional componentsof the analysis namely the definitions and analysis. The definitiorsection

introduces the terms used in the analysis by expenditure category, stdategory, division and
type. The analysissection presentsthe results at the national level, diaggregated by urban and
rural areas bymain expenditure topics. The outline of this sectioris as follows:

=

Expenditure definitions

National expenditure by area

Expenditure by main category and type
Expenditure by division and subcategory
Gonsumption expenditure by division

Average consumption expenditure

Expenditure distribution and inequality
Expenditure by household head characteristics
Expenditure by province

Expenditure distribution by gender

E R

This section ofthe analysis will also provide a brief overview of &penditure by province that
otherwise will be covered in detail by the provincialanalysisreport.

EXPENDITURE DEFINITONS

Statistically sound concepts and e@finitions of specific expenditure and classification of
expenditure categories and sub-categories, divisions and typesare presented to facilitate
interpretation of the expenditure information, data tables and terms used in this analysisThe
definitions and concepts employed in this section follow the International Labour
Organisation® (ILO) resolution 1 of the Seventeenth International Conference of Labour
Statisticians. These definitions and concepts form the basis for the preference of standards
relating to household income and expenditure from household based surveys.

In addition, other universally accepted statistical concepts and definitions arased, such as the
United Nations System of National Account&SNA) and the Solomon Islands baselassification
of Individual Consumption According to Purpos€ COICOP) harmorsied from the United Nations
COICOP and the Pacifiegional COIORP classifications.

MAIN EXPENDITURE CEGORIES

The main categories of expenditure followthe ) , / 8 0 OAOT 1 O Gd&énieenttp
International Conference of Labour Statisticianwith linkages to the related SNAdefinitions as
follows:

1. Consumption Expenditure:

1.1. Household Consumption Expenditur&he value of consumer goods and services
acquired, used or paid for by a household through direct monetary purchases, own
account production, larter or as income irkind for the satisfaction of the needs and
wants of its members.
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System of National Accounts definition:

Household final consumption expenditure consists of the expenditure, including
expenditure whose value must be estimatiedirectly, incurred by resident households on
individual consumption goods and services, including those sold at prices that are not
economically significant and including consumption goods and services acquired abroad.

1.2. Other Consumption Expenditur&he value of consumer goods and services acquired or
used by the household through transfers from government, noprofit institutions or
other households.

2. Non-Consumption Expenditure: Those expendituresare incurred by a household as
transfers made to goverment, nonprofit institutions and other households, without
acquiring any goods or services in return for the satisfaction of the needs of its members

3. Investment expenditure: Covers expense items incurred by household members for
financial security or accumulation of significant assets, such as a holg®perty .

System of National Accounts definition

less disposals, of fixed assets during the accounting period plus certain specified
expenditure on services that adds to the value of pueduced assets. The asset boundary
for fixed assets consists of goods and services that are uga@duction for more than one
year.

SUBCATEGORIES AND DIVMGINSOFMAIN EXPENDITURE

The subcategories of the main expenditure mentioned earlier include the following:

1. Consumption expenditure division 5

For a more standard statistical presentation and tabulation of consumption expenditure, the
COICOP classification i€mployed that sub-divides the data by 12 main expenditure sub-
divisions or sub-categories namely:

=

Food and NonrAlcoholic Beverages

Alcoholic Beverages, Tobacco and Narcotics
Clothing and Footwear

Housing, Water, Electricity, Gas and Other Fuels
Furnishings, Household Equipment and Routine Household Maintenance
Health

Transport

Communication

Recreation and Culture

Education

Restaurants and Hotels

12. Miscellaneous Goods and Services

©COoNO WD

N
= o

It is crucial to understand the composition and description of the COICOP classification not only
by division as stated above but by group, class, suass and commodity. This will aid in the

5 The consumption expenditure susA AOACT OU EO OAEAOOAA &I AO A OAEOGEOEI |
classification.
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understanding of the analysis and interpretation of the resultsvhere COICOP is being applied. A
detailed COICOP classification list can be obtained from the SINSO.

2. Non-consumption expenditure sub -categories
The nonconsumption expenditure has been further disaggregated into sevesub-categories of
relative importance tothe Solomon Islands. Theeseven main subcategoriesinclude:

1. Cash donations to ceremonies
Cash donations to households
Cash donations to church

Cash donations to village

Cash donations to associations
Other charitable cash donations
Taxes and fines

NoarwDdN

next five sub-categories reflectmainly acts of generosity cultural, family or religious supported
obligations on behalf of the householdo another housenold, community,church, village, school,
etc. The lastsub-category 7refers to taxes and fines paid by the householthembers as direct
transfers to the government orother authority.

3. Investment expenditure sub -categories
This sub-category of investment expenditure comprises offive sub-categoriesas follows:

Purchase of land or house
House construction

Major improvements to house
Plant or equipment

Mortgage payment

a s wdhPE

TYPE OF EXPENDITURE

Thetypes of expenditure areaggregatedin the following 5 main types:

Cash/In-kind purchases

Home production

In-kind receipts z cash-expenditure for the benefit of another household
In kind receipts z home production given away

5. Imputed rents

oD PE

Explanations for eachof the main type of expenditue are provided below.

1. Cash/In -kind purchases

Cash/In-kind purchases represent any purchases made in the form of a cash payment or
payment in-kind (that is, the household pays for the good or service with something other than
cash). Ina situation where a purchase is made ikind, an estimated value of the item/service
exchanged forthe purchaseis made

2.Home production

Home production expenditure covers the value of items which werdirectly or finally home
produced by the household and then consumed by tke same household Using their
(household/member) combined labour, goods are initially acquired, growror gathered, often

23



uncultivated, and further processedfrom predominantly subsistence activitiesfor final own-
accountuse Any type of home production given away or sold by the household is not regarded
as an expense in home production. In the case of the selected household being given home
produced items from another household, this will be included in thexpenditure type referred

OT inAkidd réxeiptsd

3-4.In-kind receipts /gifts

In-kind receipts cover cashintended for a particular expenseand cashpurchased gifts that are
given away by the households, which in turn, areonsumed by another household. kkind
receipts also include home produced gifts that are given from the producing household to the
other consuming household. Irkind receipts may include home produced items given to
another household or cash and other pihased goods gifted for the benefit of another
household.

5. Imputed rents

Imputed rents represents an estimate of theactual rental equivalents of the dwellings or
property occupied free byowners (owner-occupied dwellings) and/or people who currently
reside inthe house/dwelling for free (rent free).

NB: The definitions, treatmentind categorising of expenditureata and related variablesnay
varywith other conceptual and compilatioframeworks,and standards. Hence, depending on the

user® specific data needs and analytical interests, the HIES data and tables provides flexibility to
meettheseother relateddemands.

EXPENDITURERANALYSISBY AREA

The total annual household expenditure inclusive of imputed reral charges (SBD$1.08Billion)

is estimated at SBD$.913 billion. The total annual expenditure excluding imputed rental
chargesis recorded at SBD$.830 billion as presented in Table5. By area, rural households
account for more than half (68%) the total expenditure excluding imputed ret. It should be
noted that to some extent, this analysis and subsequent discussions will focus on the total
expenditure excluding imputed rental charges.This is because rental charges are indirectly
captured from the survey and estimated Excluding impued rent, allows for a more in-depth
assessment of theinderlying annual expenditure.

The results from Table 5 show that buseholds spent on average SBIEB,961 annually
excluding imputed rent. This is slightly more than athird (36%) of annual median expenditure

of SBD$9, 546. Thegap between the average and median amounts shows the skewness in the
distribution of expenditure (income) and implies that certain households have relatively higher
or extremely lower annual expenditures than the majority ofthe households.

Table 5: Annual total, average, median and per capita expenditure (exc I. imputed rents)

by area
Av. Total Average expenditure Median expenditure
Pop Hhold expenditure (SBD) (SBD)
Area Hholds -ulation size (SBD) Per thold Percapite Perhold Percapit:

Urban 19,015 114,451 6.0 1,882,610,468 99,007 16,449 73,147 12,443
Rural 89,026 501,353 5.6 3,947,443,032 44,340 7,874 35,772 6,152
Total 108,041 615,804 5.7 5,830,053,500 53,961 9,467 39,546 6,856

The results from Table 5 show dissimilarities inspending behaviour among households in
urban and rural areas. In the urban areas, average household expenditure is about a thindre
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than median household expenditure while in rural areas, average expenditire is aabout a
guarter more than median expenditure This also suggest that spending by wealthier
householdsis influencing average expenditure. Hence, the median expenditure appears more
representative of the average expenditure of the householdbloreover, since the mediarurban
household spen slightly more than twice (204%) the amount spent by rural households, this
supports the belief that the cost of living is higher in the urban area3his isfurther evident by
the high per-capita expenditure amang the urban population, who spentwice the amount spent
by persons in the rural areas.

Table 6 presents the total expenditure at the national level| disaggregated by mainand sub-
expenditure categoriesand by type of expenditure.

Table 6: Total household expenditure in main and sub -category of expenditure by

AgpbAl AEOOOA OUPA j3"3$h OnnnQ
Type of expenditure

. Another household/other
This household TOTAL

(In-kind receipts) | -
Gift (cash & | Gift (home mputed Rent

purchased goods)] produced)
s8D| % | sBD| % | sep| % | seo || sep| w | sBD| %

Main expenditure category

Cash Home produced

Food and non-alcoholic heverages 1425185 488 1,399,809 47.9 38198 13 56701 19 - - 2,919,894 100.0
Alcoholic beverages, tobacco & narcotics 489,834 168 63,722 114 1664 0.3 4883 09 - - 560,103 100.0
Clothing and footwear 133592 4.6 - - 1069 08 - - - 134,661 100.0
Housing and utilities 349,575 120 216 - 2029 01 - - 1082671 755 1434491 100.0
Furnishings, equipment & maintenance 151,857 5.2 119 - 938 58 106 01 - - 161,440 100.0
Health 11,297 04 - - 3092 215 - - - - 14390 100.0
Transportation 659,441 226 - - 9638 14 - - - - 669,079 100.0
Communication 192,595 6.6 - -9 0.0 - - - - 192,623 100.0
Recreation & culture 82,327 28 - - 1135 14 - - - - 83,463 100.0
Education 98932 34 - - 1746 17 - - - - 100,678 100.0
Restaurants & hotels 42184 14 - - 122 17 - - - - 42906 100.0
Miscellaneous good & services 49925 1.7 3,330 6.3 53,254  100.0

Total consumption expenditure (COICOP) 3,686,744 579 1463867 230 72010 11 61690 10 1,082,671 170 6,366,983 100.0

Ceremonies 113,051 33.3 - - - - - - - - 113,051 333
Cash donations to households 105,033 310 - - - - - - - - 105,033 310
Cash donations to church 83,568 24.6 - - - - - - - - 83568 246
Cash donations to village 7,116 2.1 - - - - - - - - 7,116 2.1
Taxes and fines 14085 4.2 - - - - - - - - 14085 42
Cash donations to associations 1,091 03 - - - - - - - - 109 03
Other charitable 15,142 45 - - - - - - - - 15142 45
Total non-consumption expenditure 339,086 100.0 - 339,086 100.0
Purchase of land or house 15,388 74 - - - - - - - 15388 74
House construction 110,906  53.7 - - - - - - - - 110,906 537
Major improvements to house 12,395 6.0 - - - - - - - - 123% 6.0
Plant or equipment 46945  22.7 - - - - - - - - 46945 227
Mortgage payment 21,022 102 - - - - - - - - 21,022 102
Total household investment expenditure 206,656 100.0 - 206,656 100.0
TOTAL EXPENDITURE 4232486 612 1463867 21.2 72010 1.0 61,690 09 1,082,671 157 6,912,725 100.0
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At the national level, Tble 6 shows that households spenclose to half the total consumption
expenditure on food and noralcoholic beverags mainly through cash-payments and home
production. Another significant spending recorded is the rental equivalent of imputed rent that
accounted for close to 80% of total expenditurevithin the housing and utilities expenditure
sub-category.

It should be noted that although the findings from the HIES 2012/13 revegbayments an some
specific nornrconsumption items, such as taxes and fines, th@mounts appear understated when
compared with other administrative data sources The same is likely to apply to sgnding on
alcoholic beverages, tobacco and illicit drugstc. Hence, caution must be taken by the user and
adjustments made where necessary depending on user interests and focus of analyBise main
underlying reasons or factorsare discussed earlier apart of non-sampling errors.

EXPENDITURE BMAIN CATEGORXND TYPE

Total annual expenditure consists of consumption expenditure, nenonsumption expenditure
and investment expenditure as presented in Table7 below. Consumption expenditure accourst
for 92% of total expenditure. The same percent isecorded in both urban and rural areas Non-
consumption expenditure consiss of 5% of total expenditure at the national,and both urban
and rural areas. hvestment expenditure accounts for 3% and isslightly higher in urban areas
(3.5%) than in rural areas (2.8%).

Table 7: Total household expenditure in main expendieuicategory by area@00)

National Urban Rural

Main Expenditure category
SBD % SBD % SBD %

Total consumption 6,366,083 921 2041519 O2.0 4,325465 2.2

expendture (COICOP)

Total norconsumption 339,086 4.9 101,260 46 237825 5.1
expenditure

Total Hholdinvestment 206,656 3.0 77077 35 129579 2.8
expenditure

TOTAL EXPENDITURE 6,012,725 100.0 2,219,856 100.0 4,692,869 100.0

Figure 20: Total expenditure by (a) main category ; and (b) category by area

(a (b)

B Consumption:: Non-consumptioni i Household investment

i

Household
investment

consumpt'n
5%

Annual expenditure (SBD)
Billions

Urban Rural
Area
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For urban and rural areas, the breakdown of expenditure by main category is almost the same
as the national levels(Figure 20). It is estimated that urban households spent SBD$2.2 billion

(32% of total expenditure) per annum while rural households spent SBD$4.7 billion (68% of

total expenditure). The contribution of urban and rural area expenditure to total expendituras

presented in Figure 20b.

Following from Table 7 above, he total annual household expenditure disaggregated by main
expenditure categories and by urban and rural areas is summarised irable 8below. Simlar to
the national level results, in both urlan and rural areas, households spemelatively the highest
amounts on food and noralcoholic beverages (46% urban; 53% rural) as ashare of
consumption expenditure. This is followed by spending on housing and utilities in both urban

(23%) and rural (19%) areas respectively.

4AAT A ¢wd 47 OA1 AT 1 OA1 AgobAl AEOOOA ET 1 AET A@bAl AEO
Main Expenditure category Tor! Urban Rural

SBD % SBD % SBD %
Food and non-alcoholic beverages 2,919,894 459 609,707 29.9 2,310,188 53.4
Alcoholic beverages, tobacco & narcotics 560,103 8.8 211,271 10.3 348,833 8.1
Clothing and footwear 134,661 2.1 41,449 2.0 93,211 2.2
Housing and utilities 1,434,491 225 599,890 29.4 834,601 19.3
Furnishings, equipment & maintenance 161,440 25 53,005 2.6 108,435 2.5
Health 14390 0.2 3,846 0.2 10,544 0.2
Transportation 669,079 105 312,639 15.3 356,440 8.2
Communication 192,623 3.0 94,951 4.7 97,673 2.3
Recreation & culture 83,463 1.3 24,670 1.2 58,793 14
Education 100,678 1.6 41,419 2.0 59,259 1.4
Restaurants & hotels 42,906 0.7 22,092 1.1 20,816 0.5
Miscellaneous good & services 53,254 0.8 26,581 1.3 26,674 0.6
Total consumption expenditure COICOP 6,366,983 100.0 2,041,519 100.0 4,325,465 100.0
Ceremonies 113,051 33.3 27,707 27.4 85,344 35.9
Cash donations to households 105,033 31.0 40,332 39.8 64,701 27.2
Cash donations to church 83,568 24.6 21,754 215 61,814 26.0
Cash donations to village 7,116 2.1 1,161 1.1 5955 25
Taxes and fines 14,085 4.2 5,005 4.9 9,080 3.8
Cash donations to associations 1,091 03 526 0.5 565 0.2
Other charitable 15,142 45 4,776 4.7 10,366 4.4
Total non-consumption expenditure 339,086 100.0 101,260  100.0 237,825 100.0
Purchase of land or house 15,388 74 3,870 5.0 11,518 8.9
House construction 110,906 53.7 30,104 39.1 80,802 62.4
Major improvements to house 12,395 6.0 6,276 8.1 6,120 4.7
Plant or equipment 46,945 227 21,205 275 25,740 199
Mortgage payment 21,022 10.2 15,623 20.3 5,399 4.2
Total household investment expenditure 206,656 100.0 77,077  100.0 129,579 100.0
TOTAL EXPENDITURE 6,912,725 100.0 2,219,856  100.0 4,692,869 100.0
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In terms of non-consumption expenditure, spending on ceremonies makes up the highest
percent (36%) of total expenditure in the rural areaswhile in urbanareas, households spent the
highest on cash donations to another household (40%). Moreover, households speelatively
the highest in investment expenditure on housing construction in both urban (31%) and rural
(62%) areas

The type of expenditure by area presented also in Figure 21 shows that two-thirds of total
expenditure in the country is cashbased expenditure Thismakes upof 82% and 53% ofurban
and rural expenditure, respectively. Figure 21 clearly demonstrates the importance of home
production in rural areasalthough cash-based expenditure appears more predominantfor the
majority of rural -households.

Figure 21: Total Expenditure by selected type of expenditure and area

m Cash # Home produced Il Imputed rent
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EXPENDITURE BY DIMIBN AND SUBCATEGORY

Table 9 and Fgure 22 below present afurther breakdown of consumption expenditure by
COICOP division (suizategory) at the national (a), urban (b) and rural (c)levels, and by
expenditure type.Detailed tables are presented inAppendix 2

It is evident that 60% of all consumpton expenditure is made incash Cash purchasesor food
and non-alcoholic beverages arenhighly predominant among urban householdsaccounting for
88% of all the types of expenditure on food and nealcoholic beverages.

Home production plays a much lessignificant role in urban food consumption expenditure
than it does in rural areas In addition, the estimated value of home production varies
considerably among urban households accouning for only 3% of total consumption
expenditure compared to 2% in rural areas(see Figure 22)

Although expenditure onimputed rent (housing and utilities) in rural areas isSBD&45 million,
more than twice the urban amount of SBD837 million, its relative share of total consumption
expenditure is 17% for both urban andrural areas, respectively.

It is interesting to note that in the rural areas, 18% of total consumption of alcohol beverages,
tobacco andharcotic substancess home produced.

In-kind receipts in the form of dfts (cashand cashpurchases) and home produce made to
another householdaccounted for 2% of the total consumption expenditure at the nationdevel,
although this is slightly higher and more prominent among rural households.
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Table 9: Total annual consumption expenditure by type of expenditure and A OAA | 3" $h
Type of expenditure
‘ . This household Another household/other
Main expenditure category| (In-kind receipts) imputed Rent TOTAL
(COICOoP) Gift (cash & | Gift (home
Cash Home produceg
purchased goodg produced)
seD | % | sBD | % | sep| % |sBD] seD | % | seD | %

TOTAL
Food and non-alcoholic bev. 1,425,185 48.8 1,399,809 47.9 38,198 1.3 56,701 1.9 - - 2,919,894 100.0
Alcoholic bev., tob. & narcotic 489,834 16.8 63,722 114 1,664 0.3 4,883 0.9 - - 560,103 100.0
Clothing and footwear 133,592 4.6 - - 1,069 0.8 - - - - 134,661 100.0
Housing and utilities 349,575 12.0 216 2,029 0.1 - 1,082,671 75.5 1,434,491 100.0
Furnishings, equip. & maint. 151,857 5.2 119 9,358 5.8 106 0.1 - - 161,440 100.0
Health 11,297 0.4 3,092 215 - - 14,390 100.0
Transportation 659,441 22.6 9,638 14 - - 669,079 100.0
Communication 192,595 6.6 29 0.0 - - 192,623 100.0
Recreation & culture 82,327 2.8 1,135 1.4 - - 83,463 100.0
Education 98,932 34 1,746 1.7 - - 100,678 100.0
Restaurants & hotels 42,184 1.4 722 1.7 - - 42,906 100.0
Miscellaneous 49,925 1.7 3,330 6.3 - - 53,254 100.0
Total consumption 3,686,744 57.9 1463867230 72,010 1.1 61,690 1.0 1,082,671 17.0 6,366,983 100.0
expenditure (COICOP)

URBAN
Food and non-alcoholic bev. 539,355 88.5 57,863 9.49 8,031 1.32 4,458 0.7 - - 609,707 100.0
Alcoholic bev., tob. & narcotic 208,765 98.8 2,065 0.98 311 0.15 130 0.1 - - 211,284 100.0
Clothing and footwear 40,812 98.5 - 637 1.54 - - 41,452 100.0
Housing and utilities 261,091 435 - - 1,554 0.26 337,245 56.22 599,906 100.0
Furnishings, equip. & maint. 49,213 92.8 13 0.02 3,779 7.13 - - 53,008 100.0
Health 3,831 99.6 - 15 0.39 - 3,846 100.0
Transportation 309,880 99.1 2,759 0.88 - 312,658 100.0
Communication 94,925 99.97 26 0.03 - 94,957 10U.L
Recreation & culture 24,066 97.5 604 2.45 - 24,671 100.0
Education 40,625 98.1 794 1.92 - 41,422 100.0
Restaurants & hotels 21,644 98.0 448 2.03 - 22,093 100.0
Miscellaneous 25,864 97.3 717 2.70 - 26,583 100.0
Total consumption 1,620,071 794 59,941 2.9 19673 096 4,588 0.2 337,245 165 2,041,519 100.0
expenditure (COICOP)

RURAL
Food and non-alcoholicbev. 885,831 38.3 1,341,94758.1 30,167 13 52,243 2.3 - - 2,310,188 100.0
Alcoholic bev., tob. & narcotic 281,069 80.6 61,658 17.7 1,353 0.4 4,753 1.4 - - 348,833 100.0
Clothing and footwear 92,779 99.5 - - 432 0.5 - - - 93,211 100.0
Housing and utilities 88,484 10.6 216 0.03 475 0.1 - - 745,426 89.3 834,601 100.0
Furnishings, equip. & maint. 102,644 94.7 106 0.10 5579 5.1 106 0.1 - - 108,435 100.0
Health 7,467 70.8 3,077 29.2 - - 10,544 100.0
Transportation 349,561 98.1 6,879 1.9 - - 356,440 100.0
Communication 97,670 99.997 3 00 - - 97,673 100.0
Recreation & culture 58,261 99.1 532 0.9 - - 58,793 100.0
Education 58,307 98.4 952 1.6 - - 59,259 100.0
Restaurants & hotels 20,541 98.7 275 1.3 - - 20,816 100.0
Miscellaneous 24,061 90.2 2,613 9.8 - - 26,674 100.0
Total consumption 2,066,674 47.8 1,40392632.46 52,337 12 57,102 13 745426 17.2 4,325465100.0

expenditure (COICOP)
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Figure 22: Total c onsumption expenditure in COICOP division by selected type of expenditure by
national (a), urban (b) and rural (c) areas
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In terms of non-consumption expenditure, more than 70% of total non-consumption

expenditure comes from households inrural areas. When analysed for specific type of

expenditure, close to 90% of norconsumption expenditure at the national, urban and rural
areas consists of cashspending on ceremonies, cash donatinos to households and cash
donations to churches(seeFigure 23).

Figure 23: Total non-consumption expenditure sub -categories by national (a), urban (b) , (c) rural

@ () ©
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Spending oninvestment by areashows that household investmentin the rural areas accouns
for 63% of all investment spending. In both urban and rural areas, the highest spending is on
house construction 39% in urban; 62% in rural), followed by spending on plantor equipment
(28% in urban; 20% in rural). Mortgage pgyment is more predominant in urban areas (20%)
than rural (4%) (seeFigure 24).

Figure 24: Total investment expenditure in  sub-category by national (a), urban (b) and rural (c)

@) (b)

CONSUMPTION EXPENRIRE BY DIVISIOKCOICOP)

In this section, a further disaggregationof consumption expenditure byCOICOP division osub-
category is presented by area Firstly, Table 10 presents expenditure on the food and non
alcoholic beveragesdivision, given its relatively higher weight (46%) of total consumption
expenditure. The types of expenditure riating to gifts (cash or homeproduced goods) to
another householdare aggregated intototal cash and home production

At the national level, Table 10 confirmghat vegetables account for the highest share (34%®)f
all food and nonalcoholic expenditure group which is primarily due to the high proportion of
home production consumed in rural areas (see also Figure 25J.he high proportion of home
produced expenditure in rural areas is indicative of the importance of subsistence production in
rural areas.

However, in terms of caskexpenditure, bread and cereals (e.g., rice) alone account for the
highest share (54%) oftotal cash-expenditure. Rural households spent 60% of their total cash
on bread and cereals, while urban households spent 43%. In addition, 70% of all expenditure on
food and cereals was spent by rural households (see also Table 11).
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Table 10: Total annual consumption expenditure by expenditure on food and non

-alcoholic

AAOAOACAOh AT A AT ATEITEA AAOAOACAON
Total Urban Ruid

Expenditure cateqory and sub-categories Cash Homeproduced | Total Cash | Home produced|  Total Cash | Homeproduced|  Total

S0 | % | S| % | S| % | S| %[ SD| % | D% |%[ | %[ B
Food and non-alcaholic bev
Vegetables 1666 93 80071 591 95706 UL | 68530 125 365 7 105106172 67,106 73 6234%5 591 830600 36
Bread & cereals 165 87 3 003 T899 %69 | 2597 &1 5 00 235982387 M968600 38 00 50007238
Fish and seafood 20090 B4 2604 N3 SUIBH 78| U8 173 1095 191 106712175 130123 142 284300 04 41442179
Fruit Q&L 29 U153 166 24974 98 | B30 47 10000 177 H5060| 17281 19 231153 166 248434108
Meat QA2 63 5L 35 13457 49 | 50288 92 2537 A1 S2G6 87| 41914 46 477 35 9063139
Sugar, jam, honey, choc, confec 704 51 100 000 7154 26 | 22104 40 0 00 21M436) %058 100 00 5305023
Coffee, tea, cocoa PR 21 20m 01 4203 14| 1608 29 0 00 1603826 28926 20m 01 %0411
Oils & fats 031 14 200000 232 07 987 18 0 00 9%716| 105 12 2 00 105505
Food products nec 19082 13 g7 0006 19070 07 | 6843 13 100 68M 11 22260 13 % 00 123605
Non-alcoholic bev 17889 12 0 00 17889 06 | 10,103 20 0 00 110318 678 07 0 00 6703
Milk, cheese, eqgs 086 07 4L 03 14006 05| 63812 297 05  6ELLL| 3804 384 03 7303
Total food and non-alcoholic bev 1463363 1000 1456510 1000 2919894 1000 | 5473851000 62321 1000 609,706200q 9159981000 1304189 1000 23101671000
Alcoholic beverages, tobacco & narcotics
Beer 165,090 336 0 00 165000 295 | 76211 365 0 00 7621131 8680 3L5 0 00 8888055
Narcofics 591 119 68605 1000 127,09 227 234 140 219 1000 3509 2246 104 66411 1000 %57 204
Spirts 3109 08 0 00 3109 06| 8004 000  8004] 22008 0 00 22008
Tobacco 26385 537 0 00 26385 47.1 | 102,067 488 0 00 102067483 161,788 573 0 00 161788464
Wine 82 (2 0 00 82 02| 57303 000 51303 2801 000 280l
Total alconolic beverages, tobacco & narcotids 491,498 1000 68605 1000 560,103 1000 | 2000761000 2195 1000 2112711000 2821441000 66411 1000 3485541000

Tobacco consumption accounts for the highest expenditurdasswithin the alcoholic beverages,
tobacco and narcotics suldlivisional level. This is followed by spending on eer and narcotics
(Figure 26). Households spent SBD$264 million, slightlymore than half (54%) of their total
cashexpenditure on tobacco. This is more predominant among rural houselds and accounts
for 57% of their cash-experditure. In addition, rural household spending on tobacco accounts
for 61% of total consumption expenditure on tobacco (see Table 11Betel-nut is particularly
important in rural areas, accounting for almost 20% of rural expenditure in this division.
Moreover, the majority of expenditurein the clothing and footwear division is on garments (see

Figure 27).
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Figure 25: National (a), urban (b) and rural (c) expenditure distribution within food and

non -alcoholic beverage COICOP division by class and type
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Figure 26 : Expenditure within alcoholic beverages, tobacco and illicit substances COICOP division by class,

Figure 28 and Table 11 below show that imputed rent is the highest expenditure class in the
housing and utilities COICOP division This applies mainly inrural areas where rented
households are rareand are imputed from mainly owner-occupied dwellings In urban areas,

type and area
Figure 27 : Expenditure within clothing and footwear COICOP division by class and area
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cashbased expenditure primarily consists ofrental payments electricity, water and gas. Liquid
fuelsasasource of energyare the largest caskbased expense in rural areas

The majority of expenditure in the furnishing, equipment and maintenance division is dedicated
to non-durable goodsas shown in Figure29. In rural areas, a higher proportion of expenditure
within this division consists ofmajor tools and equipment

The results from Figure 30 and Table 11 show that in the health COICOP division, there is a
difference in spending between urban and rural areas with urban households allocating a
higher proportion of their expenditure to medical services (doctor, etc.) while rural households
allocate moreof their experditures to hospital services.

In terms of expenditure on transportation, Figure 3 shows that the majority of spending is
allocatedto passenger transport byroad especidly in urban areas while transportation by sea
and waterline areas ispredominant in rural areas.

Table 11: Total annual consumption expenditure by selected sub -category of expenditu re
EOAI O AO000AOAA j O
Total Urban Rural Total Urban Rural

Expenditure sub- Cont...Expenditure sub-

xpendiure sub- | oo 1 ool ogp | o5 | smp | g COM-BMpenduresUb- oo ol san | o | seD | %
Categorles Categorles

Food & non-alcoholic bev Transportation

Bread & cereals 785,999 100 235982 30.0 550,017 70.0 Passengertransport (road) 192,388 100 107,750 56.0 84,637 44.0
Passenger transport (sea«

Fishand seafood ~ 521,135100 106,712 20.5 414,422 795 waterway) 183,655 100 40,161 21.9 143493 78.1
Fruit 284974100 36,540 12.8 248434 87.2 Communication
Meat 143457100 52,826 36.8 90,631 63.2 Postal services 640 100 147 230 493 770

Sugar, jam, confec 75,154 100 22,104 29.4 53,051 70.6 Telephone andtelefax ser 180,786 100 89,134 49.3 91,652 50.7
Milk, cheese, eggs 14,006 100 6,615 47.2 7,392 52.8 Education
Post- secondary non-

Alcohol bev, tobacco/arcotics tertiary education 4406 100 1,045 237 3360 76.3
Pre-primary and primary

Beer 165091100 76,211 46.2 88,830 53.8 education 22,885 100 13066 57.1 9,818 429
Narcotics 127196100 31,539 248 95657 75.2 Secondary education 49,401 100 17,222 349 32179 65.1
Tobacco 263,855100 102,067 38.7 161,788 61.3 Tertiary education 21,856 100 8932 409 12,924 59.1
Housing and utilities Restaurants & hotels

Actual rentals 104,472100 103,745 99.3 727 0.7  Accommodation services 6,730 100 2106 313 4,624 68.7
Electricity 44434100 43372 976 1,062 24 Restaurants, cafes 36,176 100 19,985 552 16,191 448
Water supply 33,600 100 33372 99.3 227 0.7 Miscellaneous good & services

Health Motor cars 17,030 100 12,380 72.7 4,650 27.3

Hospital services 5663100 105 19 5559 98.1
Medical services 2606100 1565 60.1 1,041 399

In terms of spending on recreation andculture, Figure 3 below shows that the majority of
expenditure is on major outdoor recreational durables,followed by information processing
equipment, technical equipment, petspet products,and stationary.

Moreover, expenditure in the restaurant and totel COICOP division iprimarily in restaurants
and cafes ¢ee Figure 3). Last but not least, personal products and other personal effects
account forthe majority of expenditure within the miscellaneous goods ad services division.
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Figure 28: National (a), urban (b) and rural (c) expenditure distribution within housing and utilities COICOP division by cla ss and type
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Figure 29: National (a), urban (b) and rural (c) expenditure distribution within furnishing, equipment and maintenance COICOP division by class
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Figure 30: National (a), urban (b) and rural (c) expenditure distribution within health COICOP division by class
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Figure 31: National (a), urban (b) and rural

(c) expenditure distribution within transportation COICOP division by class
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Figure 32 : Expenditure within communication COICOP division by class and area Figure 3 3: Expenditure within education COICOP division by class and area
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Figure 34 : National (a), urban (b) and rural (c) expenditure distribution within recreation and culture COICOP division by class
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Figure 35: Expenditure distribution within restaurant COICOP division by class

and area
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Figure 36: National (a), urban (b) and rural (c) expenditure distribution within miscellaneous goods and services COICOP divi

sion by class
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Table 12below presents the total annual expenditure of selected specific goods and services by
area. It is evident that households spe close to half a million (SBB3470 million) annually in
cashpayments on riceas a staple productin the country. About three quarters (76%) of this
expenditure comes fromrural households. This is despite the fact that home production of food
products is predominant in rural areas.

Following from expenditure on rice is expenditure on transport services, particularly sea
transport also mentioned earlier. Total sea transportexpenditure amounts to SBO$170 million,
and close to 80% of this amount is attributed to rural spending This is indicative of the
preferred mode of transport given the geographical nature o& country that mainly consists of
scattered islands and atolls.

It is also evident that beer and betel-nut are highly consumed commodities The former is
consumed more by rural households (59%) than urban households (41%).

Table 12: Total annual consumptie@xpenditure of selected goods and services by area (‘00C

Area
Selected goods and services TOTAL URBAN RURAL
SBD % SBD % SBD %
RICE (SOLRAIS) 470,063 100 111,690 23.8 358,373 76.2

FLOURPLAIN WHITE (25KG BAG) 12,759 100 3,025 23.7 9,734 76.3
BREABWHITE SLICED BREAD(LC 41,062 100 31,842 775 9,220 225

NOODLE (MAMEE: 85G PKT) 87,965 100 27,479 31.2 60,487 68.8
CORNED BEEF (OX & PALM) 5,503 100 3,035 55.2 2,468 44.8
EX%’? (2nd GRADE TAIYO: 180G 62,416 100 23,285 37.3 39,131 62.7
COCONUT (DRY) 50,431 100 5,29 10.5 45,135 89.5
CABBAGE (SLIPPERY CABBAGE 67,126 100 16,645 24.8 50,480 75.2
SUGAR (WHITE 'CHELSEA") 58,360 100 13,430 23 44,929 77
BEER (SB) 119,006 100 48,661 40.9 70,345 59.1
BETENUT 105,935 100 24,499 231 81,437 76.9
I\SAE:?OL UNIFORM (14+ YEARS 4,147 100 1,036 25 3,111 75
SCHOOL UNIFORM (14+ YEARS

WOMEN) 3,307 100 1,054 31.9 2,253 68.1
WATER CHARGES (WATER RAT 30,925 100 30,754 99.4 172 0.6
ELECTRICITY (CASHPOWER) 29,412 100 29,412 100 - -
MEDICINE (Prescription) 1,667 100 817 49 849 51
FUEL (Car/vehicle) 62,803 100 56,943 90.7 5861 9.3

TRANSPORT SERVICE (BUS) 115,258 100 68,694 59.6 46,564 40.4

;Fgﬂ)SPORTSERV'CE(SEAFAF 160,080 100 35854 21.1 134126 78.9

MOBILECELL PHONES 11,183 100 5,655 50.6 5,528 494
SECONDARY EDUCATION FEES 47,418 100 16,910 35.7 30,508 64.3

* Excludes mustard and lime powder fdretelnut use
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AVERAGECONSUMPTIONEXPENDITURE

As observed in earlier discussions and in Table 13 annual average lousehold spending
excluding imputed rent is higher than the annual median expenditure by a third (36%). The
variations in average and median expenditure many not only be influenced by the spending of
certain wealthier or poorer households, but als reflects household choiceson important
expenditure depending on whether the household is located in an urban or rural aredhis
section expands the discussion on total consumption expenditure and examines average
housing spending on consumption.

Table 13: Annual average, median and per capita expenditure
(excluding imputed rents) by area

Average expenditure

Median expenditure

Area (SBD) (SBD)

Per household Percapita Perhousehold Per capita
Urban 99,007 16,449 73,147 12,443
Rural 44,340 7,874 35,772 6,152
Total 53,961 9,467 39,546 6,856

As seen from earlier discussiongegarding consumption expenditure by major expenditure
groups, food and non-alcoholic beverages contributedclose to half the total consumption
expenditure at the national level. This indicates an average amount of SBD$27,000 spent by
householdson food and noralcoholic beveragesat the country level. This was slightly higher in
urban areas where households spent SBD$32,000 on average on food and -a@moholic
beverages, with about similar amounts spent on housing and utilitiesnnually.

Tablel4: Annual average consumption exqmnditure by area

Major consumption expenditure groups Total Urban Rural
(COICOP) SBD % SBD % | SBD %
Food and noralcoholic beverages 27,026 459 | 32,065 29.9 | 25,950 53.4
Alcoholic beverages, tobacca@rcotics 5184 88 | 11,111 103 | 3,918 8.1
Clothing and footwear 1,246 2.1 2,180 20 | 1,047 22
Housing and utilities* 13,277 225 | 31,548 29.4 | 9,375 19.3
Furnishings, equipment & maintenance 1,494 25 2,788 26 | 1,218 25
Health 133 0.2 202 0.2 118 0.2
Transportation 6,193 105 | 16,442 15.3 | 4,004 8.2
Communication 1,783 3.0 4993 4.7 | 1,097 23
Recreation & culture 773 1.3 1,297 1.2 660 1.4
Education 932 1.6 2,178 2.0 666 1.4
Restaurants & hotels 397 0.7 1,162 1.1 234 0.5
Miscellaneous good & services 493 0.8 1,398 1.3 300 0.6
Annualaverage consumption expenditure 58,931 100.0| 107,364 100.0| 48,587 100.0

* includes imputed rent

Households spent on average slightlynore than SBL$2,000 on educationcosts(mainly school
fees) annually in urban areaslt should be notedthat some itemsoften generally considered to
be apart of educationrelated expenditure such asschool uniforms, school boarding fees and
school books etcare excludedin the current education division classificationand reclassified in
other divisions. According to theCOICOP, school uniforms are classified under the clothing
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division; school boarding fees areregarded as part of the accommodation group within the
restaurant and hotel division; and school books fall under the books, newspaper and stationary
group in the recreation and culture division.

The averageeducation expenditure in urban areasis about three times the average amount
spent by households in rural areasMoreover, households spent abouSB$133 annually on
average on health costs. The national average is highly influenced by the relatively lower rural
average. This is relatively the least (0.2%) spending in the average consumption expenditure.

EXPENDITURBISTRIBUTION ANDNEQUALITY

This section presents an analysis othe distribution of expenditure and inequality. For

consistency with the incomeanalysis section, deciles have beemproduced based onsimilar

expenditure/income types. It is important to note that the weighted household population

distribution among the decilesand the analysis ofexpenditure (income) distribution using these
deciles can be misleadingespecially in the context where all households are treated within a
single distribution. Hence, thedeciles have been derived separately by expenditure type and
area, andaggregatedto ensure consistencyin analysis.

Table 15 summarises the annual expenditure distribution in deciles and by area. The table
shows that 10% (decile 10) of households (wealthier households) spert a quarter of total
expenditure in the country. Moreover, the 20% of households (deciles 9 anti0) spent close to
four times the expenditure of the lowest 20% (deciles 1and 2) at the national level, and three
times in both urban and rural areas respectively.

Table 15: Tdal annual expenditure in deciles by area ('000)

National Urban Rural
Decile SBD % SBD % SBD %
1 312,488 45 130,171 5.9 234,076 5.0
2 389,400 5.6 127,814 5.8 289,989 6.2
3 429,843 6.2 150,603 6.8 314,812 6.7
4 473,215 6.8 175,762 7.9 361,077 7.7
5 545,556 7.9 175,888 7.9 396,917 8.5
6 626,692 9.1 168,700 7.6 457,265 9.7
7 693,304 10.0 222,163 10.0 483,466 10.3
8 770,014 11.1 269,605 12.1 519,457 11.1
9 981,959 14.2 316,729 14.3 626,610 13.4

10 1,690,253 24.5 482,421 21.7 1,009,201 21.5
Total 6,912,725 100.0 2,219,856 100.0 4,692,869 100.0

Although deciles 15 represent half of all householdexpenditure, their combined expenditure
accounted foronly a third of total expenditure in the country.A further disaggregation of deciles

by expenditure type and aredas shown in Tables16, 16a and 16kbelow. As evidentin the tables,
therichest¢ mb 1T £ OAAOEGS ODb AffileRimed th&amduat Agerit by Ahd lovaest A 1
20% of household at the national level,and about three and four times in urban and rural
areas respectively.
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Table 16:Total annual household expenditure in decile by main expenditure type ('O

Main expenditure type

Decile  Cash % | Home Produce % | ImputedRent % | Total %
1 174,808 4.1 69,053 4.5 68,627 6.3 312,488 45
2 193,881 4.5 103,443 6.8 92,076 85 389,400 5.6
3 220,839 5.1 131,853 8.6 77,150 7.1 429,843 6.2
4 245,241 5.7 151,653 9.9 76,321 7.0 473215 6.8
5 294,776 6.8 160,669 10.5 90,112 83 5455556 7.9
6 344,153 8.0 176,497 11.6 106,042 9.8 626,692 9.1
7 397,989 9.2 177,493 11.6 117,822 10.9 693,304 10.0
8 464,910 10.8 205,186 13.4 99,918 92 770,014 111
9 656,432 15.2 192,785 12.6 132,743 123 981,959 14.2

10 1,311,467 30.5 156,925 10.3 221,861 20.5 1,690,253 24.5

Total 4,304,496 100.0 1,525,557 100.0 1,082,671 100.0 6,912,725 100.0

¢FoftS mclY !'Nbly G2GFf | yydzZ f SELSYRAIGdZNB

Urban: Main expenditure type

Home Imputed
Decile Cash % Produce % Rent % Total %
1 100,582 55 4,407 6.8 25,182 7.5 130,171 5.9

98,626 5.4 7,381 11.4 21,807 6.5 127,814 5.8
120,311 6.6 6,319 9.8 23,972 7.1 150,603 6.8
136,608 7.5 7,365 11.4 31,789 9.4 175,762 7.9
148,007 8.1 6,501 10.1 21,380 6.3 175,888 7.9
133,161 7.3 7,861 12.2 27,678 8.2 168,700 7.6
178,460 9.8 6,789 10.5 36,914  10.9 222,163  10.0
216,648 11.9 6,164 9.6 46,793 139 269,605 12.1
270,963 14.9 6,450 10.0 39,316 11.7 316,729 143
10 414,715 22.8 5,293 8.2 62,413 185 482,421  21.7

©O© 00 N O Ul A WDN

Total 1,818,081 100.0 64,529 100.0 337,245 100.0 2,219,856 100.0
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Rural : Main expenditure type

Home Imputed

Decile Cash % Produce % Rent % Total %
1 121,641 4.9 57,240 3.9 55,195 7.4 234,076 5.0
2 131,668 5.3 86,896 5.9 71,425 9.6 289,989 6.2
3 152,068 6.1 107,076 7.3 55,668 7.5 314,812 6.7
4 172,265 6.9 125,778 8.6 63,034 8.5 361,077 7.7
5 190,310 7.7 140,966 9.6 65,640 8.8 396,917 8.5
6 224,309 9.0 156,929 10.7 76,027 10.2 457,265 9.7
7 225,337 9.1 174,373 11.9 83,756 11.2 483,466 10.3
8 273,314 11.0 173,304 11.9 72,839 9.8 519,457 11.1
9 333,304 134 206,844 14.2 86,462 11.6 626,610 13.4

10 662,199  26.6 231,623 15.9 115,379 155 1,009,201 21.5
Total 2,486,415 100.0 1,461,028 100.0 745,426 100.0 4,692,869 100.0

The Gini mefficient is a measure of, in this case, expenditure dispersipand is an indicatorof
inequality. The Gini oefficient is linked to the Lorenzcurve (seeFigure 37) as t measures the
difference between the 45degreeline (line of perfect expenditure ejuality) and the total and
cashexpenditure distribution curves. A Gini coefficient of O (i.e., no distance betwen the
curves) represents equal expenditure distribution, while a coefficient of 1 represents maximum
inequality (i.e., one persorhousehold account for all of the expenditure).

The analysis begins by highlighting thd_orenz curvesthat portray the cumulative distribution
of expenditure throughout the household population. Figure 37 includes Lorenz curves oftotal
expenditure distribution (excluding imputed rent) by expenditure typeé The figures include a
45 degree line, which represents perfect expenditire distribution among the population. For
example, where 10% of household population account for 10 of expenditure, there is equal
distribution of expenditure across the entirehouseholdpopulation.

Figure 37: Lorenz curve for national (a), rural (b) and urban (c) areas
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Figure 37 demonstrates an unewen distribution of expenditure, both in cash and total
expenditure, at the national and area levelsAt the national level (Figure37a), cashexpenditure

6 The Lorenz curves does not account for adult equivalent scales as it is based on households.
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is less evenly distributed than total expenditure but neither are evenly distributed. For example,
the top 20% of household population (the highest spenders) account for nearly 5% of total
expenditure and 60% of cashexpenditure. Conversely, approximately 4% and 60% of the
household population accountfor 20% of total and cashexpenditure, respectively.

In rural areas, expenditure distribution follows a similar trend to that of the national level, with
the top 20% of the population accounting for approximately 4@ of total expenditure and 50%
of cashexpenditure (seeFigure 37b). The lowest 4@% of the spending population accouns for
only 20% and 15% of total and cashexpenditure, respectively.

In urban areas,the distribution of total and cashexpenditure appear similar. Close tohalf of
both expenditures contribute 20% of the expenditure of the highest spending population.
Conversely, 4046 of the lower spending populationaccount for20% of total expenditure.

The Gini mefficient is calculatedusing the expenditure data as a functionor proxy of income

Table 17 shows the national expenditure inequality by urban and rural areas, and by cash
expenditure. Income inequality is relatively higher in urban areas thain rural areas. In terms

of cashexpenditure, inequality is relatively high in rural areas than in urban areas

Table 17: Gini coefficient by expenditure type and area

Gini oefficient

Cash TotalExpenditure(excl. imuted rent)
National 0.541 0.408
Rural 0.484 0.357
Urban 0.414 0.400

EXPENDITURE BY HOU3BLD HEAD CHARACTERIICS

Overall, 90%of total householdshave a maleasthe head of the lousehold and 92% of them are
aged between 3 and 64 yearsold (see Table 8).

Table 18: Distribution of household heads 15years and over by gender and age

Household headsH) Household heads (%)
Age Total Hiholds Male H/head Female H/head Male H/head Female H/head
1524 2,569 2,223 346 2.3% 3.2%
2534 25,077 23,009 2,068 23.7% 18.9%
3544 33,446 31,142 2,304 32.1% 21.1%
4554 24,847 21,693 3,154 22.3% 28.9%
55-64 15,853 13,753 2,100 14.2% 19.2%
6574 3,800 3,111 688 3.2% 6.3%
>75 2,450 2,197 253 2.3% 2.3%
Total 108,041 97,127 10,914 100.0% 100.0%
% 100.0% 89.9% 10.1%

Table 19 below shows that in terms of total expenditureby head of household, and notinghe
high proportion of male heads of householdgptal expenditure is highly skewed(91%) towards
male householdsas expectedin terms of average expenditure per household, households with a
male head speh18% more than households with a femalédnead. Household headsbetween 24
35 years are the only exception with female headed householdi this age rangespending, on
average, 4% more tharthe male headed householsl
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Table19: Total, average and median household expenditure by gender and age of household head

Median annual household expenditure

Total expenditure (SBD) Expenditure (% of total) Average annual household expenditure (SBL (SBD)
Male Female Male Female Male Female Difference Male Female Difference
Age Total H/head H/head H/head H/head H/head H/head (%) H/head H/head (%)
1524 148,677,179 131,642,151 17,035,028 1.9% 0.2% 59,219 49,192 -16.9% 1,020,948 801,256 -21.5%
2534 1,408,041,715 1,287,999,001 120,042,714  18.6% 1.7% 55,979 58,044 3.7% 972,809 810,497 -16.7%
3544 2,351,696,655 2,197,450,428 154,246,227 31.8% 2.2% 70,563 66,944 -5.1% 1,045,753 909,959 -13.0%
4554 1,694,969,638 1,515,781,606 179,188,032 21.9% 2.6% 69,874 56,816 -18.7% 1,147,069 831,667 -27.5%
55-64 994,450,568 888,635,287 105,815,281 12.9% 1.5% 64,615 50,388 -22.0% 962,975 727,753 -24.4%
65-74 198,812,460 170,011,133 28,801,327 2.5% 0.4% 54,643 41,840 -23.4% 765,883 533,405 -30.4%
>75 116,076,750 109,522,143 6,554,606 1.6% 0.1% 49,862 25,886 -48.1% 749,671 373,371 -50.2%
Total 6,912,724,965 6,301,041,750 611,683,215 91.2% 8.8% 60,679 49,873 -17.8% 952,158 712,558 -25.2%
% 100.00% 91.2% 8.8%
Figure 38: Proportion of expenditure by main activity status of household head, gender and area
Male H/head URBAN Female H/head MaleH/head RURAL Female H/head

Employee
(priv sect),

Production
-self
consume
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roduction
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In urban areas, both male and female heads ohouseholds are predominantly engaged in
employment activity in the private and public sectos. In rural areas,the distribution of the

main activity status of heads of households shows thahore than half of the female headsare

engagedin production activities for self-consumption as their main activity status (see Figure
38). Interestingly, female head®f householdsare neither employers norfull time students.

EXPENDITURE DISTRIBUON BYGENDER

The survey findings also shed light on expenditure by gender of head of household as presented
in Table 20 and Table21.

Table 20: Distribution (%) of consumption & non -consumption expenditure by gender of
household head

Total annual expenditure
Male Hhead Female H/head Total

Main expenditurecategory/COICOP

Food and noralcoholic beverages 42.4% 40.3% 42.2%
Alcoholic beverages$obacco & narcotics 8.2% 6.8% 8.1%
Clothing and footwear 1.9% 1.9% 1.9%
Housing and utilities 20.4% 24.3% 20.8%
Furnishings, equipment & maintenance 2.3% 2.3% 2.3%
Health 0.2% 0.4% 0.2%
Transportation 9.6% 10.8% 9.7%
Communication 2.8% 2.9% 2.8%
Recreation & culture 1.3% 0.7% 1.2%
Education 1.4% 1.7% 1.5%
Restaurants & hotels 0.6% 0.5% 0.6%
Miscellaneous good & services 0.8% 0.8% 0.8%
Non-consumption expenditure 8.0% 6.8% 7.9%
Total 100.0% 100.0% 100.0%

There areless significantdifferences in consumption and nonrconsumption expenditure, mainly
at the national levelbetween male andfemale headed households

Table 21 reveals that themain notable difference between female and male heaafhouseholds
appears in rural areas, where male-headed households spenta higher proportion of their
expenditure on alcoholic beverages and toaccg while the female-headed householdsspent
more on housing and utilities, and transportation.
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Table 21 Percentof total expenditure (consumptiomnon-consumption) by gender of household head

Rural Urban

Main expenditure category
/COICOP Male Female Male Female

Hhead Hhead 'O Hhead H/head Total
Food and noralcoholic beverages 49.30%  48.20% 49.20% 27.40% 28.40% 27.50%
Alcoholic bev., tobacco &arcotics 7.70% 4.60% 7.40% 9.40% 10.10% 9.50%
Clothing and footwear 2.00% 1.80% 2.00% 1.80% 2.10% 1.90%
Housing and utilities 17.40%  22.50% 17.80% 27.00% 26.90% 27.00%
Furnishings, equipment & maint. 2.30% 2.40% 2.30% 240% 2.10% 2.40%
Health 0.20% 0.50% 020% 0.20% 0.10% 0.20%
Transportation 7.50% 9.30% 7.60% 14.20% 13.00% 14.10%
Communication 2.10% 2.00% 210%  4.30% 4.30% 4.30%
Recreation & culture 1.30% 0.50% 1.30% 1.10% 1.00% 1.10%
Education 1.30% 1.20% 1.30% 1.80% 2.60% 1.90%
Restaurants & hotels 0.50% 0.30% 0.40% 1.00% 0.70% 1.00%
Miscellaneous good & services 0.60% 0.60% 060% 1.20% 1.10% 1.20%
Non consumption expenditure 8.00% 6.20% 780% 8.10% 7.70% 8.00%
Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

EXPENDITURE BY PRONCE

This section provides a brief overview of expenditure by province. Amore detailed provincial
analysis will be covered by the provincial analysis reportBelow is a brief summary of
expenditure by province, including Honiara.

Figure 39: Total expenditure by province and category
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Malaita, Honiarg Guadalcanal and Western province account for %8 of total expenditure.
Across all provinces, consumption expenditureis the most significant household budget
categoryrepresenting 92% of total expenditure (seeFigure 39).
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Figure 40 : Expenditure distribut ion by type and province
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Figure 40 shows expenditure distribution by expenditure type. For Honiara households 84%of
consumption expenditure was in cash the highest among all provinceswhile Malaita Province
recordedthe lowest (46%) cashexpenditure.
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SECTION 4INCOME ANALYSIS

This section presents theestimates and analysis ofhousehold income in nominal terms. In a
similar structure to the expenditure analysis, this section consists of two main components
namely the definitions and sectional income analysis covering the national, urban and rural
areas

The definitions section coves income definitions relating to the main income categories, sub
categories of main incomes, and types of income. The income analysigment discusses the
findings and analysis regardingnational and average income by are@mcome by major category,
income by category and type, employment income, income deciles/quintiles, income
distribution and inequality, individual wage and salary, and head of household related
characteristics.

INCOME DEFINITIONS

As noted in the expenditure analysis, tatistically accepted concepts and definitions of specific
income categories sub-categories, divisions and types arexplainedto facilitate interpretation
of the income information, data tables andariables used in thisanalysis.

Consistent with the expenditureanalysissection, the concepts and definitions employed in this
section follow the International Labour Organisatio® (LO) resolution 1 of the Seventeenth
International Conference of Labour Statisticians. In addition, other universally accepted
statistical conceptsand definitions are used such as th&NAand the Solomon Islandsased
QOICOP harmonised from the United Mtions COICOP and the Pacific regional CORC
classifications.

MAIN INCOME CATEGOES

The categorisation of the main sources of income and related receiptsadopts the) , / 6 O
resolution with linkages to the related SNA definitions asollows:

1. Income from Employment: Comprises receipts for participation in economic activities in a
strictly employment related capacity. It consists of two components:

1.1 Employee Income: This comprises of direct wages and salaries cash bonuses
and gratuities, commissions ad tE DOh A E OA A O$h@itgpbonueds Ardh D OT A
other forms of profit-related pay, remuneration for time not worked(e.g., as sick
leave) as well as free or subsidized goodsand services from an employer. It
includes OAOAOAT AA AT A OAOI ET AGETT DPAU AO xAI
contributions. These items should be reported separately, when included.
Employee income may be received in cash (monetary) or in kind the form of
as goods or services.

1.2 SIf-Employment Income: This refers to income received by individuals for
themselves or in respect of their family membersover a given reference period,
as a result of theiror a member of their familyd i@volvement in self-employment
related activities/jobs. In addtion, income from selfemployment is restricted to
owners of unincorporated businessenterprises who work in these enterprises.
It excludes profits from capital investment of partners who do not workn these
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enterprisesh AEOEAAT AO Al A d bEo@des @i i0c0poratetBAA O DA
enterprises. Income from seemployment can be nommonetary, in-kind or
valued from homeproduction.

2. Property Income: This consists ofreceipts obtained as a result ofownership of assets that
are provided to others for their use. These are returns, usually monetary, from financial
assets (interests, dividends), from norfinancial assetssuch as land where rent is received
for use, andfrom royalties. Interest receipts are payments received from accounts with
banks, building ®cieties, credit unions and other financial institutions, certificates of deposit,
government bonds/loans, securities, debentures and loans to nemousehold members.
Dividends are receipts from investment in an enterprise in which the investor does not wér
Pensions and annuities in the form of dividends from voluntary private insurance schemes
are also included. Rents are payments received for the use of both unproduced assets (i.e.
natural resources), such as land, and for produced assets, such as houstnts should be
recorded net of expenses. Royalties are receipts from writings, right to make use of
inventions etc.,that are patented or copyrighted.

4. Transfer Income Transfers are receipts for which the recipient does not give anything
tangible to the donor in direct return for the receipts. Transfers consist of cashnfonetary),
or goods or services in other casesCurrentor regular transfers are those that usually recur
regularly and are mostly available for use during the reference period.Qurrent or regular
transfers received in cash and goodare as follows:

(a) Remittances or support received from the family ¢f other households) whether
they live in the Solomon Ishnds or overseas;

(b) Sodal security pensions, insurance benefits andallowances generated from
government sponsored social insurance schemes (compulsory/legal schemes)
such as unemployment benefits, sickness benefitsd security pensions

(c) Pensions and other insurance benefits from employesponsored social insurance
schemes not covered by social security legislation (both funded and unfunded)
such as education allowancand medical expenses;

(d) Social assistance benefits from governments which provide the same benefits as
social security schemes but are natovered bysuch schemes;

(e) Current transfers from nonprofit institutions (e.g. charities, trade unions,
religious bodies) in the form of regular gifts and financial support such as
OAET 1 AOOGEEDORh OT ET T sO&&its, arl reiefpayimen8] ET T 80 O
5. Irreqular_Gifts Received &Casual income As stated above, household income covers all
receipts which are received by the household or by individal members of the household
referenced on anannual or more frequentinterval. In the Solomon Islands and the acific
region, many gifts are received by households whether it ifrom other households or
community groups etc., on an ad-hoc irregular basis For this reason, a section in the
tabulations has been included to cover such regas due to their significance for a country
such as theSolomon Islands.Other related receipts the household may receive will also be
covered in this sectionand include receipts such as®irth allowanced funer@ allowanced h

@heritancesdetc.

6. Imputed Rent: Refers to the same ddinition in the expenditure analysis. The value of
imputed rents as income is equal to the value of expenditure on imputed rents.
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7. Income from Household Production for Services of Own Consumptioifihis refers to services
produced within the same householdZEl O© OEA EIT OOA B anddrtOfor fhé T OOI1 B O
market. Thisinclude services from owner occupied dwellings andgervicesfrom consumer
durable goods owned (e.g., washing machines, cookers etc) as well as from gwoduced
domestic services such abBousekeeping Given the limited datan this area andthe quality of
the data, it is less feasible to construct this measure and thus excludedrom the overall
analysis.Users of the data can make necessary adjustments based on this limitatidrtheir
analysis needs

SUBCATEGORIE®F MAIN INCOMES

For eachmain income category, a further breakdown or sub-category of income is specified to
support a more detailed level ofanalysis

1.1 Income from Employment The mainsub-categories included are:

1. Wage & Salary Income

2. Income from ownhouseholdbusiness (norsubsistence)

This includes selfemployed business income. Household business (neubsistence)
ETATTA EO Al Ol -OOABEOOAA AAT ABOEDQIAIGIO ET AT 1 A8 E
Subsistence IncoméAgriculture, including forestry)

This also includes cash crops, beteluts, fruit & vegetables, firewood and flowers

Subsistence Income (Handicraftincludinghome processed foodl

Subsistence Income (Livestock)

Subsistence Income (i8hing).

Home Produdion consumed

w

No g

Employment hcome from own househotfdased business enterprises and subsistence income
Specific efforts have been made to separate out the income from households engaged in
businesdgself -employed related activities and subsistencebased maetary activities. Income
from the latter activities comes from active participation through the four main activities
identified: agriculture, fisheries, livestock and handicraftand food processing Whilst noting
conceptual issues, incomes received frormush subsistencebased marketoriented activities can

be seen as secondary because the primary purpose of such activities is -seifficiency/home
production. It is evident from the survey that certain household members engaged primarily in
subsistence actvities are now seen to be participating, to some degree, in some form of
subsistencebased monetary trade (e.g., selling of excess fish stock) where income is received or
paid to household members involved. These kinds of activities do not necessarily cornh to
similar market and labour conditions where fully competitive forces of supply and demand are
at play, and thus can also be seen as nomarket in nature. While it will be seen from this
analysis that income obtained is relatively lower in these actiiies, these activities play a
significant role in the livelihood of many Solomon Island households especially in the
agriculture and fisheries sector. In addition, for the purpose of computing net income,
intermediate consumption(operating costs)which includes the cost of goods and services used
purposely for generating the outputs of the mentioned subsistence activities are subtracted.

1.2 Property Income as discussedearlier, property income is incomethat arises from the
ownership of assets. Thiategory has been split in to the major types of property income
which include:

1. Home Rental
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2. Other income from capital (dividends, interests, royalties)

In the questionnaire on income(module 4), land leasedatawas actually collected0T AAO &/ OEAO
DOl PAOOU whereaB ET ADEA OAAOI A Othdr Popert® lincomgdiricludesx h O
interest from financial institutions overseas, interest from money lending and dividends.

1.3Transfer Income: Transfer incomeis further classifiedin to four sub-categories

1. Remittances

2. Pensions

3. Scholarship

4. Other transfers (Solomon Islands and overseas)

Irreqular Gifts Received & casual income

As stated above, this section addresses cash and giféseived by households, whether from
another househotl or other community groups, on arad-hoc irregular basis The categories of
most relevance to the Solomon Islands covered in this section are as follows:

1. Casual incore (e.g., sale of assets, inheritance etc)
2. Items received for free as a gift (homeroduced or bought)

TYPE OF INCOME

A further specification in terms of the types oincomereceivedincludes:

Cashincome

Home production consumed

In-kind receipts z goods (eceived fromanother household)
In-kind receipts z home productionreceived

Imputed rents

In-kind income

oL E

Cashincome

Cash (monetary) incomeaccounts for wage and salaries, householtbasedbusiness income, and
sales of home production. Altashreceipts from property income andcashtransfer income will
also be classified asashincome.

Home productionconsumed

Home production income covers theestimated value of final home production that the
houselold produces and then consumesUsing their (household/member) combined labour,
goods are initially acquired, grown,or gathered, often uncultivated, and further processedfrom

predominantly subsistence activitiesfor final household consumptionIf ahousehold sells home
produce, it is treatedascashincome, as ash was generated from the salén the context of this
meaning and computation, the total net value of homeproduction income is the difference
between the gross value of home production consued andassociatedintermediate expenses.
Home production consumed is classified treated as employment income.

In kind receipts/qift

This type of income is similarto that described n the expenditure analysissection. All goods
and servicesreceived as gifts in the form of cash or home produceuh the income sidehave the
samevalue from the expenditure side of thedonating household.
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Imputed rents
Treated also as a type of income aralready defined above.

In-kind income

In-kind income covers any income received by the househottat is not in the form of cash. For

wage and salary, this would entail the employer paying théousehold member, in full or

partially, with a gift in-kind instead of cash. Forthe #OET 1T ET OEA |Idehulat AO AAA
"EAO0O0 2AAAEOAA Q |/ OEAatha Aifishkeedyaiiil biso Geffrdatedand BT T AT C
categorized as a form of irkind income.

NB: As stated in Section 3 x@enditure analysis), he definitions treatment and categorising of
income data and related variablesay vary with other international conceptualand compilation
frameworks, and standards.Hence, épending on theuse® specific dataneeds anchnalytical

interests the HIES data and tables provides flexibility meettheseand related demands

INCOME ANALYSI8Y AREA

Total annual household incomeis estimated at SBD$.282 billion inclusive of imputed rental
income. Table 22 shows that total annual income excluding imputed rent amounts to SBD$
6.199 billion. By area, rural households account for 65% of total expenditure excluding imputed
rent. As stated in the expendiire analysis section, imputed rental chargewill be excluded from
total income in some area of analysisgiven thatit is indirectly estimated. This will allow for a
more in-depth assessment othe underlying annual expenditure

Table 22: Annual total, average and median income (excluding imputed rents) by area

Average income  Median income

Av. (SBD) (SBD)
Pop HHbld  Total income Per Per Per Per
Area Hholds -ulation size (SBD) hhold capita  hhold capita

Urban 19,015 114,451 6 2,182,783,139 114,793 19,072 58,791 10,508
Rural 89,026 501,353 5.6 4,016,479,028 45,116 8,011 29,928 5,104

Total 108,041 615,804 5.7 6,199,262,166 57,379 10,067 33,131 5,798

Although households earned on averag&BD$7,379 annually excluding imputed rent, they
spent less than what they earned (SBD%$3,961) on average by 6% This amount varies
significantly among urban households which spent 16% more on average than what they
earned. However, the scenario changes when median expenditure is compared with median
income. We fird that median expenditure exceeds median income by 19%.

From Table 22, it is found that the median income is lower than average income by 73% is
also found that urban households earn close to three times the average income of rural
households, and twice the median and peitapita income suggestingsignificant uneven income
distribution among households and persons in urban and rural areas.

The above variations show the skewed distribution of income (expenditure) and the impact of
higher and extremelylower incomes on average income. As observed from the expenditure side
analysis, this implies that the median income (or expenditure) would be a more representative
average income of the middle class.
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An interesting and unexpected survey findingshows that total income was greater thantotal
expenditure. It can be argued that the aggregated income surplus (i.eincome greater than
expenditure) of the highest income households outweighs the aggregated losses of the lowest
income households. Thisargumernt is represented below, drawing from Table 23 where net
average income is a surplus, while net median income is a deficit in all areaSee further
discussion in section 6.

Table 23: Comparison of household and per capita net average and
median income (excluding imputed rent)

Average (SBD) Median (SBD)
Area Per household capPi(taz; Per household Ca;(;
Urban
Income 114,793 19,072 58,791 10,508
Expenditure 99,007 16,449 73,147 12,443
Neturban 15,786 2,623 -14,356 -1,935
Rural
Income 45,116 8,011 29,928 5,104
Expenditure 44,340 7,874 35,772 6,152
Net rural 776 137 -5,844 -1,048
National
Income 57,379 10,067 33,131 5,798
Expenditure 53,961 9,467 39,546 6,856
Net national 3,418 600 -6,415 -1,068

INCOMEBY MAJOR CATEGORY

Total income consists of five main categories or sources namely employment income, property
income, home production consumed, transfers, and casual income. The survey findings show
that employment income accouns for 77% of total income, followed by imputed rents (15%)
whil etransfers (1%) is found to be thelowest source of household income.

The results from Figure 41 show the distribution of household income across each of the major
categories. The analysiclearly shows that income from employmentis the most important
source of income.lncome from employment includes wages and salaries (cash and-kmd)
(31%), own business income (28%), home production (2%), and income from subsistence
based market activities that make up the remaining 16% (agriculture/forestry, fishing, livestock
and handicraft/home food processing) (see also Table 25).

The A A O A @ntode) frod propertyd ranked third, is mostly madeup of royalties and house
rentals. The Gther casual ET AT ihcludes all goods given away (purchased and home
produced) and somdrregular cash-income, such ascasual salesand inheritance.

Although income distribution across the five income categories GeeFigure 42) appears similar
for urban and rural areas property income appears relatively higher inurban areas (7%).
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Figure 41 : Total household income by major category and area (@nillion )
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Figure 42 : Distribution of total household income by major category and area (%)
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Figure 43 and Figure 44 belowpresent the breakdown of total household income by income
type and area Cashincome is the main income typeaccounting for 63% of total household
income at the national leveland by area(80% in urban; 53% in rural). Theestimated income
value of home production comes nextaccounting for19% of total income There are obvious
differences in ncome valued as bme production consumedbetween uban and rural areas
given thedominance of home production in rural areasIn rural areashome production income
is the second main type of incomamong householdsin contrast to urban householdswhere it
is relatively the lowest type of income Furthermore, imputed rents account for 15% of total
income, while giftsand in-kind income from enployersaccountsfor only 5%.
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Figure 43: Total household income by type and area ( @nillion )
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Figure 44 : Distribution of total household income by type and area (%)
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Figure 45 below focusesonly on cashincome. Wages and salariesind income fromhousehold
based businesss contribute the highest share of caslincome, about 34% and 35%
respectively. Cashincome from subsistencebased activities (mainly the sale of agricultural
products etc.) follows suit, accounting for 10%. Follaving closely is e combinedincome of the
other subsistenceactivities (fishing, livestock and handicraft activities). The remainingpercent
of cashincome consists mainly of property income, remittances, casual income andther
transfers.
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Figure 45: Distri bution of cash -income by major sub - category (%) z national level
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Figure 46 highlights the difference inthe composition of cashtincome by urban and rural areas
Wages/salaries and business incoms are higher in urbanareasaccountng for 83% of the total
cashincome compared with 59% in rural areas. As expectedhe third highest cashincome of
rural households comes from subsistencebased activities (mainly agriculture), while urban

householdsshow higher receiptsfrom property income.

Figure 46 : Distribution of cash -income by major sub - category (%) z urban and rural

area
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INCOME BY CATEGORYT&PE

This section provides an analysis of the findingson income received by Solomon Islands

households bysub-categoriesand typesof incomeby area

Table 24below shows that the main subcategories oftotal income includes wages and salaries
(cash and in-kind) that account for 24% of total income, followed by householdbased

businesdgself -employment income (22%), income value of home production consumed (19%)
and imputed rentals (15%). As noted earlief wages and salaries, and business income are
higher in urban areas accounting for 35% and 30% of total urban incomevhilst income valued
from home production is highly dominant in rural areas accounting for 28% of total rural

income.
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Table 24 Household income by inaoe subO I § S3 2 NA SG0,Poy R | NBI oW

Income categories / Urban Rural National
. Income type

sub categories SBD % SBD % SBD %
Wages &salaries Cash 889,747 353 647,434 136 1,537,181 21.1
Wages & salariggn-kind)  In-kindincome 123,561 4.9 72,815 15 196,376 2.7
Norrsubsistence business Cash 744,042 295 823,025 17.3 1,567,067 21.5
Subsistence Income:

Agriculture& forestry Cash 48,195 1.9 411,016 8.6 459,211 6.3

Fishing Cash 9,184 04 128,767 2.7 137,951 1.9

Livestock Cash 11,988 05 164,252 3.4 176,240 2.4

Handicaft Cash 53,426 2.1 91,430 1.9 144,856 2.0
?grgirﬁ;‘;d“"t'on Home produce 47771 19 1,341,067 282 1,388,838 19.1
Total employment income 1,927,914 765 3,679,806 77.3 5,607,720 77.0
Rentals Cash 76,747 3.0 19,109 04 95,856 1.3
Royalties Cash 13,620 0.5 88,658 1.9 102,278 1.4
Other property income Cash 79,775 3.2 5,666 0.1 85,441 1.2
Total property income 170,142 6.8 113,433 24 283,575 3.9
Remittances from Solomon Cash 9,299 04 41,048 0.9 50,347 0.7
Remittances from overseas Cash 5529 0.2 8,041 0.2 13,570 0.2
Pension Cash 21,557 0.9 8,203 0.2 29,760 0.4
Other transfers Cash 361 0.0 1,564 0.0 1,925 0.0
Total transfers income 36,746 1.5 58,856 1.2 95,602 1.3
Casual casincome cash 23,720 0.9 54,946 1.2 78,666 1.1
Bought goodseceived In-kind receipt 19,673 0.8 52,337 1.1 72,010 1.0
Home producedeceived In-kind receipt 4588 0.2 57,102 1.2 61,690 0.8
Total casual income 47981 1.9 164,385 3.5 212,366 2.9
Imputed Rent imputed 337,245 134 745,426 15.7 1,082,671 14.9
Total income 2,520,028 100.0 4,761,906 100.0 7,281,934 100.0

In terms of the relative share ofthe types of sub-categoly incomes to their respective totals,
Table 25 belowshows that hcome from employmentthat includes wages and salary (cash and
in-kind) accounts for 31% of employment income followed by businesgself -employment
income (non-subsistence) (28%), and income estimated fromhome production (25%). Income
from subsistencebased activities (agriculture, fishing, livestock and handicraft and food
processing accounts forthe remaining 16%.

Table 25 further shows that urban wages and salariegcash) of SB[$889.7 million account for
the highest proportion (46%) of total urban employment income This isfollowed by the
household-based bushess income 89%). The opposite trend is observed inural areas,where
business incomeshows relatively the highestshare (22%) of employment income followed by
wages and salariegcash) (18%).

The predominant sub-categories of property income at the national levelinclude royalties,
rentals and other property income, all sharing about third, or slightly more, of total property
income. However, income from royalties is relatively the highest, accounting for 36%, and
driven by a higher rural share of income of 78%.
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Table25: Percent (%) of total annualincome stdategories by area

. Urban | Rural | National

Income categories /sub
categories Income type % % %
Wages & salaries cash 46.2 17.6 27.4
Wages & salaries (in kind) In-kindincome 6.4 2.0 3.5
Nonsubsistence business cash 38.6 22.4 27.9
Subsist&ce income

Agriculture & forestry cash 2.5 11.2 8.2

Fishing cash 0.5 3.5 2.5

Livestock cash 0.6 4.5 3.1

Handicraft cash 2.8 2.5 2.6
Home production consumed  Home produce 2.5 36.4 24.8
Total employmentincome 100.0 100.0 100.0
Rentals cash 45.1 16.8 33.8
Royalties cash 8.0 78.2 36.1
Otherproperty income cash 46.9 5.0 30.1
Total property income 100.0 100.0 100.0
Remittances from Solomon cash 25.3 69.7 52.7
Remittances from overseas cash 15.0 13.7 14.2
Pension cash 58.7 13.9 311
Other transfers 1.0 2.7 2.0
Total transfers income 100.0 100.0 100.0
Casual casimcome cash 49.4 33.4 37.0
Bought goods received In-kind receipt 41.0 31.8 33.9
Home produced itemsreceivet In-kindreceipt 9.6 34.7 29.0
Total casual income 100.0 100.0 100.0
Imputed Rent Imputed 31.1 68.9 100.0
Total income 34.6 65.4 100.0

In terms of income from transfers, remittance from within the Solomon Islansl amounts to
slightly more than SBD%0 million, about 53% of all regular transfers This isdriven by the
contribution of rural households who are the frequent receivers,accounting for 70% (SBD$1
million) of total transfers in rural areas Remittances from overseas arerelatively low, about
four times lower than the amount received flom within Solomon Islands.

There are significant differences between urban and rural areas regardingasualcashincome
or irregular gifts received (see Table 24earlier). However, in terms of their respective
percentage differences, Table 25 shosdess sgnificant differences However,the share ofhome
produced items receiveds significantly higher in rural areas.

With regard to the average household income by main category and income typeTable 26
below shows that ahousehold earns on average clos¢éo SBD%2,000 in employmentincome
annually. The urban household earns on average more than twice the average employment
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income of the rural household. As seen from the table, casincome isthe dominant type of
income in both urban and rural areasgiven the higher share oftotal income consisting of
employment cashrincome.

Table 26 Average annualincome by main type and category/source

Main income type and National Urban Rural
category SBD % SBD % | SBD %
AverageAnnual Income 67,395 100| 132,532 100 | 53,489 100
Income type
Cash 42,133 63 | 105,543 80 | 28,593 53
Home produced 13,425 20 2,756 2 | 15,706 29
Imputed rents 10,020 15 17,733 13 8,373 16
Income in kind 1,816 3 6,500 5 818 2
Income category
Employment 51,903 77 | 101,388 77 | 41,334 77
Property 2625 4 8946 7 1,274 2
Regulartransfers 885 1 1,930 1 662 1
Casual income 1,965 3 2,524 2 1,847 3
Imputed rents 10,020 15 17,733 13 8,373 16

A further disaggregation ofaveragehousehold income by category showdifferences between
urban and rural areas.Apart from subsistence, home production and royalties, all average
annual incomes are highemamongurban householdsthan rural households For example, urban
households @rn six times more in annual wage and salaries (cashbhan rural households;
house rental income iseighteentimes higher in urbanareas than in ruralareas while household
based-business incomeis about fourtimes higher in urban areasthan in rural areas.
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Table 27: Average annual household income by sub -category, type and area

Urban Rural National

Income categories / sub categories

SBD SBD SBD

Employmentincome 101,38 41,334 51,903
Wages & salariegésh) 46,792 7,272 14,228
Wages & salaries (ikind income) 6,498 818 1,818
Nonsubsistence business 39,129 9,245 14,504
Subsistace income 6,458 8,935 8,499
Home production consumed 2,512 15,064 12,855
Property income 8,946 1,274 2,625
Rentals 4,036 215 887
Royalties 716 996 947
Others 4,195 64 791
Transfers 1,90 662 885
Remittances from Solomon 489 461 466
Remittances from overseas 291 90 126
Pension 1,134 92 275
Othertransfers 19 18 18
Casual Income 2,524 1,847 1,965
Cashincome 1,247 617 728
In-kind receipts (gifts) 1,276 1,229 1,237
Imputed rents 17,738 8,373 10,020
Average total Income 132,532 53,489 67,395

Note: Slight variations in averages are due to rounding

EMPLOYMENT INCOME BSUBCATEGORY

Expanding from the earlier discussion, his section analyses thedistribution of employment
income by main sources or subcategories of employment income.

Employment Income
Total annud employment income: SBD%,607 million. Contribution to household income: 77%

Figure 47 : Percent distribution of total employment income by main category

B Wages & salaries
B Wages & salaries (in kind)
B Non-subsistence business
B Agriculture & forestry
B Fishing
B Livestock
Handicraft
Home production consumed

4%

61



Home production consumed

Total annual gross home produdbn consurred income: SBD$,464 million

Total annualintermediate inputs/expenditure related to subsistence activities:SBD5 million
Total value of net homeproduction consumed: SBD$,388 million

Percentage contibution to total employment income: 25%

Percentage contribution tototal household income: 19%

Figure 48 : Percent (%) contribution of the estimated value of subsistence home production
to total home production consumed

Betel nuts & leaf
5%

Meat - livestock
3%

Other

Wage & salary bymain industry (cash and inkind)
Percentage contribution tototal employment income: 30.9%
Percentage contribution to total household income: 23.8%

Table 28 presents the total, average and median wages and salaries from individual® years
and over earning these incomesAlthough 63,171 persons declared involvenent in wage and
salary jobs, anumber of them wererequired to be involved in another main wage job and thus
by type of industry of employment, thespecific number of personsemployedis 64,672.

Individuals engaged in the education industy earn close to SBD#45 million, the highest (20%)

of all industry wages and salariesThe irdustry employs 14,106 personsmore than twice that

of any other industry. However, persons engaged inthe quarry industry earn the highest
average and median wages and salarissven though the industry accounts for only 4% of total
wages and salaries. Ishould be noted that due to the limited scope and focusof the sampling

design of the survey, it was not feasible to accuratelytarget all individuals engaged in all
economic activities. Hence individuals engaged in somendustries (e.g., mining)could not be

interviewed.

62



Table28: Total annual ('000), average and median wage and salary by industry

Total Amount | Average Median Persons

Industry
SBD % SBD SBD #

Education 344,616 199 24431 22,620 14,106
Public administration 248,674 14.3 37,228 31,200 6,680
Other service activities 136,245 7.9 19,773 7,900 6,890
Transport 122,200 7.0 30,451 22,750 4,013
Construction 114,193 6.6 22,567 13,000 5,060
Support service activities 105,762 6.1 27,652 21,000 3,825
Manufacturing 98,805 5.7 20,684 10,800 4,777
General wholesale and retail trade 86,671 5.0 16,261 12,000 5,330
Forestry & Logging 86,517 5.0 19,749 14,400 4,381
Professional and technical activities 79,080 4.6 66,259 39,400 1,193
Human health and social woalktivities 69,712 4.0 27,763 23,100 2,511
Quarrying 66,509 3.8 6538 64,000 1,017
Information and communication 51,126 2.9 60,887 37,910 840
Financial activities 33,896 2.0 44,989 38,600 753
Accommodation and food service activities 22,196 1.3 23,509 15,600 944
Electricity water sewage and waste 19,297 1.1 46,045 29,240 419
Fishing 13,687 0.8 43,764 14,900 313
Retail& repair of motor vehicles, motorcycle 11,286 0.7 39,922 21,500 283
Arts, entertainment and recreation 9,653 0.6 27,750 26,000 348
Food service activities 6,594 0.4 15,571 9,400 423
Agriculture 5,224 0.3 10,185 10,400 513
Real estate activities 1,614 0.1 30,726 32,500 53
Total 1,733,557 100.0 26,805 18,940 64,672

Note: Minor discrepancies in totals, averagesedians are due to roundindgpased oncomputations of totals
expressed irO T § aiso note that somehouseholdspersons engaged in othéndustriesnot mentioned above
could not be interviewed due to the limited scope of the sample design targeting @ditailed economic
activities. The HIES is not a formalenploymentlabour force survey with specific focus on
employment/economic activities.

INCOMEDECILESQUINTILES

The total annual hausehold income distribution by national, urban and rural area is presented
in Tables29a, 29b and 29cbelow. It is evident that the highest10% of households (decile 10)
earn more than a third (42%) of all income in the country and more than half (55%)f all cash
income in the country. Compared with earlier expenditure analsis, the same richest group of
households in decile 10 spent 25% of total expenditure, and 30% of total casixpenditure. In
addition, the households in this decileearn 89 times the amount earned by the lowest 10%

When assessed in terms of the ratio of the income diie highest 20% of householdver the
lowest 20%, the highest 20% account for 34 times the income of the lowest 20% of households.
This indicates the significant unequal distribution of income in the contry. This pattern shows
significant variations in the level andrelative share of incomes when compared withthe
spending patterns of similar deciles.
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Table 29: Total annual household income in decile by main type of income ('000)

Main income type

Decile Cash % Home 9 Imputed % Incqme M o Total %
Produce Rent kind

Decile 1 28,154 0.6 55,149 3.8 35277 3.3 215 0.1 118,794 1.6
Decile 2 63,383 1.4 105,638 7.3 45669 4.2 651 0.3 215,342 3.0
Decile 3 88,999 2.0 134920 9.3 55,894 5.2 465 0.2 280,278 3.9
Decile 4 127,748 2.8 146,159 10.1 67,527 6.2 758 0.4 342,192 4.7
Decile 5 172,905 3.8 153,686 106 80,309 74 1,859 1.0 408,758 56
Decile 6 229,362 5.0 178,118 123 82994 7.7 2,755 1.4 493230 6.8
Decile 7 306,259 6.7 180,641 125 110,138 10.2 4690 24 601,727 8.3
Decile 8 411,845 9.1 186,822 129 133,211 123 15455 7.9 747,333 10.3
Decile 9 627,263 13.8 192,376 13.3 158,721 14.7 28,044 14.3 1,006,403 13.8
Decile 10 2,496,440 54.8 117,019 8.1 312,931 289 141,484 72.1 3,067,875 42.1

Total 4,552,359 100 1,450,528 1001,082,671 100.0 196,375 100.0 7,281,934 100.0

Similar behaviour of income distribution is observed in both urban and rural areas impacting on
the national estimates In both urban and rural areas, half of total caslncome comes fromthe
top 10% of all households (decile 10) (see Tables 29a, 29bJ he relative share of atal income is

impacted by the cashincome of these top highest income earning households.

Table 29a: Urban annual household income in decile by main type of income ('000)

Urban: Main income type

Decile Cash % Home % Imputed % Incqme " % Total %
Produce Rent kind

Decile 1 22,284 1.1 656 1.3 9,686 29 414 03 33,041 13
Decile 2 44505 2.2 4149 79 13,018 39 968 0.8 62,641 25
Decile 3 60,128 3.0 5829 111 14,713 44 1969 16 82639 3.3
Decile 4 72,352 3.6 9,072 173 19,635 58 2,127 1.7 103,186 4.1
Decile 5 95,036 4.7 5399 103 19,875 59 3456 2.8 123,767 4.9
Decile 6 109,953 5.5 7315 140 26456 7.8 3,774 3.1 147,498 5.9
Decile 7 137,486 6.9 7820 149 35299 105 11,702 95 192308 7.6
Decile 8 182,437 9.1 4933 94 51226 152 15,053 122 253,649 10.1
Decile 9 272,021 13.6 4729 9.0 62634 186 27,465 222 366,849 146
Decile 10 1,010,661 50.4 2456 47 84,703 251 56,632 458 1154451 458
Total 2,006,863 100 52,360 100 337,245 100 123,561 100 2,520,029 100
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Table 29b: Rural annual household incomediacile by main type of incom€000)

In terms of the analysis based on average incomes, one can further diagatise extent ofthe
behaviour of incomedistributions. It is seen from Table 30 below that households belongng to
the lowest 10% (decile 1) earn on average SBDHL 034 annually, while the highest income
households (decile 10) earns n average 26 times(SBD$283,774) the average income of the
lowest 10%. Moreover, similar ratios for the top 20% quintile and lowest 20% show that the
highest 20% ean 12 times the average income of the lowest 20%.

The cumulative total incomeshare shows that 50% of householdsearn only 19% of the total
income, while the remaining 20% earn slightly more than half (58%) of the total income.

¢l 0ftS onY ndavérhge inadieindedes/quintilesincluding imputed rent

Note: Mnor variations in averageand mediansare due torounding from total amounts expressed in
OEIl OOAI AO j OttTt1(Q8

7 Further analysis using the median income distributions could show further insight on income
distribution .
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