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Foreword  

 

It is with great pleasure to disseminate and communicate the results of the 2014 Palau Household Income and 

Expenditure Survey (HIES).This major accomplishment is the third of its kind to be conducted in the Republic of Palau, 

the last one being in 2006.The 2014 HIES is distinctly different because fieldwork was undertaken over a one- year 

period as opposed to the conventional two weeks of fieldwork in previous surveys. The purpose of extending the 

fieldwork period was to capture seasonality in expenditure and income patterns, which is a common occurrence in Palau.  

 

While the survey collects a wealth of information and has the potential to meet many objectives, the main objectives of 

the survey were to: rebase the consumer price index basket; supplement data in compiling components of national 

accounts, balance of payment and other economic indicators; and enable further analysis of poverty in Palau. 

Additionally, the survey results provide useful information and indicators on the socioeconomic situation of Palauan 

households. This information will inform policy-makers in framing social developmental policies and in initiating 

financial measures for improving economic conditions of people.  

 

This publication is a valuable resource, not only for "high-end" users but also for casual readers with general interest in 

the financial situation of Palauan households. The main table outputs center around income and expenditure, which are 

further broken down to reveal finer details, such as consumption of food and non-alcoholic beverages, alcohol beverages 

and tobacco, clothing and footwear.  

 

This publication complements findings from previous surveys such as the 2012 mini census and the 2006 HIES, and 

other statistical publications, allowing for additional trend analysis.  

 

The project was made possible through financial support provided by the Asian Development Bank and the United 

States Department of Interior. We are also grateful for the continued and valuable technical support from the Statistics 

for Development Division of the Secretariat of the Pacific Community.  

 

It is extremely important to extend special appreciation to the Palauan households that participated and responded to the 

survey. Successful completion of the survey would not have been possible without their cooperation and contribution.  

 

Finally, I would like to recognize the Office of Planning and Statistics, including the household enumerators, supervisors 

and quality control officers for the successful implementation of this project and to the several individuals who 

contributed to the work.  

 

I hope the readers of this report have a productive and enlightening reading experience. 
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Executive summary  

Key r esults  

 

Palau 2014 Household Income and Expenditure Survey (all monetary amounts in USD). 

 

 Population  Unit  National  Urban  Rural  

Estimated population (mid-2014)  17,581 14,334 3,247 

Estimated number of households (mid-2014)  5,946 4,961 985 

         

Expenditure          

Expenditure type         

Total cash expenditure USD 000 85,363 72,804 12,559 

Total gross home production USD 000 2,624 1,791 833 

Total imputed rents USD 000 21,352 17,184 4,167 

Total expenditure USD 000 109,339 91,779 17,559 

         

Expenditure category         

Final consumption expenditure USD 000 93,607 78,584 15,022 

Non-consumption expenditure USD 000 13,300 11,080 2,220 

Household investment expenditure USD 000 2,434 2,116 318 

         

Average annual household expenditure ɂ cash USD 14,360 14,680 12,750 

Average annual household expenditure ɂ total USD 18,390 18,500 17,830 

         

Income        

Income type         

Total net cash income USD 000 122,536 105,995 16,541 

Total net home production USD 000 1,299 836 463 

Total gifts (goods bought and home produced) USD 000 2,665 2,191 473 

Total imputed rents USD 000 21,352 17,184 4,167 

Total income in-kind from employer USD 000 4,366 4,239 127 

Total income USD 000 152,218 130,445 21,771 

         

Income category         

Income from employment USD 000 99,394 87,099 12,294 

Income from property USD 000 2,227 2,084 142 

Imputed rents USD 000 21,352 17,184 4,167 

Income from transfers USD 000 26,464 21,768 4,695 

Other irregular income USD 000 2,782 2,308 474 

         

Average annual household income ɂ cash USD 20,600 21,370 16,790 

Average annual household income ɂ total USD 25,600 26,290 22,100 
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Household Income and Expenditure Survey  ɂ objectives and outcomes  

 
The Palau national Household Income and Expenditure survey (HIES) was implemented over a 12-month period 
from November 2013 to October 2014. This report is the first generated output of the HIES and it includes 
information on the survey, interpretation and analysis of data, and an appendix of key expenditure and income 
tables. 
 
The 2014 HIES, implemented by the Office of Planning and Statistics, and adopted a new regional standardized 
methodology that was developed by the Secretariat of the Pacific Community (SPC).   
 
The main objective of the HIES was to collect household income and expenditure information and an array of 
socio-demographic data.  HIES data: 

¶ contribute to the revision of consumer price indices; 

¶ contribute to the compilation of national accounts estimates; and 

¶ provide information on the incidence of poverty in Palau.  

Some 1,145 households were selected (in private dwellings and workers quarters) to participate in the survey, 
and the response rate was 75.8% (i.e. 869 households responded). This response rate allows for statistically 
significant analysis at the national, urban and rural level. 
 
The results are summarized in five chapters, which cover population profile , expenditure analysis, income 
analysis and additional analysis. The results are summarized below. 

Population estimates  

From the ςπρτ ()%3 0ÁÌÁÕȭÓ ÔÏÔÁÌ population of is estimated to be 17,580 people and the total number of 
households is 5,946 (4,411 households in private dwellings and 1,535 in workers quarters). The total population 
consisted of 8,863 males (52%) and 8,717 females (49%), resulting in a sex ratio of 1.021. Less than one-fifth of 
the population resides in rural areas (18%).   
 
An average household size of 2.9 people was estimated (3.6 for households in private dwellings and 1.06 for 
households in workers quarters). 
 
Between the 2012 census and the 2014 HIES midpoint, 0ÁÌÁÕȭÓ annual population growth rate is estimated to be 
0.28%.   
 
About 30% of 0ÁÌÁÕȭÓ population is less than 20 years of age, and the national age dependency ratio is 422. 

Household characteristics  

About 55% of the households in Palau own their house, 21% rent and 24% live somewhere for free (no charge 
for rent). Looking at private dwelling households only, 75% of these own their house. There is a higher frequency 
of renting in urban areas (51%) than in rural areas (13%).   
 
Two-third s of households (63%) live in a family house detached from any other house, and 26% live in a building 
with two or more apartments.  Most households (91%) have an indoor kitchen, and 75% use a gas stove as their 
main means of cooking. Almost all households (99%) are connected to the power gri d and public water supply.  
However, 58% drink of households drink water from the public supply and 20% drink bottled water. At the 
national level, 60% of households are connected to the public sewerage system and use it as their main source of 

                                                             
1 4ÈÉÓ ÉÓ ÔÈÅ ÒÁÔÉÏ ÏÆ ÍÁÌÅÓ ÔÏ ÆÅÍÁÌÅÓ ÉÎ 0ÁÌÁÕȢ  &ÏÒ ÅØÁÍÐÌÅȟ ÆÏÒ ÅÖÅÒÙ ρππ ÍÁÌÅÓȟ ÔÈÅÒÅȭÓ ρπς ÆÅÍÁÌÅÓȢ 
2 Age dependency ratio is the ratio of dependents ɀ people younger than 15 or older than 64 ɀ to the working-age population 
ɀ those aged 15-64.  Data are shown as the proportion of dependents per 100 working-age population. 
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sanitation (in urban areas, 70% of households are connected to the public sewer whereas only 14% of 
households in rural area are connected to the public sewerage system).   
 
In terms of communication, 72% of households are connected to a landline phone (69% in urban areas and 87% 
in rural areas), and 84% of the households own a mobile phone (at least one household member) and can access 
the mobile phone network from home.  Nearly 20% of households can access the Internet from home (23% in 
urban areas and 6% in rural areas). 

Expenditure analysis  

Expenditure is broken down by category (consumption, non-consumption and investment expenditure), division 
(according to the classification of individual consumption according to purpose (COICOP) divisions and 
subcategories) and type (cash, home produced, in-kind receipts and imputed rents). 
 
Total annual household expenditure was estimated to be USD 109 million. Of this expenditure, 86% is 
consumption expenditure, 12% non-consumption expenditure, and 2% investment expenditure. Urban 
households account for 84% of total expenditure, with rural households accounting for the remaining 16%. 
 
In terms of expenditure type, 78% of total expenditure is cash based, 2% home produced, and 20% imputed 
rents.  The structure of expenditure according to the type is similar in urban and rural areas.   
 
Consumption expenditure ɂ the main expenditure category ɂ ÉÓ ÍÁÉÎÌÙ ÄÅÄÉÃÁÔÅÄ ÔÏ ȰhÏÕÓÉÎÇ ÁÎÄ ÕÔÉÌÉÔÉÅÓȱ 
(35%, mainly due to impuÔÅÄ ÒÅÎÔÓɊȟ Ȱfood and non-ÁÌÃÏÈÏÌÉÃ ÂÅÖÅÒÁÇÅÓȱ ɉ20%), and transportation (13%).  Rural 
and urban areas allocate a ÓÉÍÉÌÁÒ ÐÒÏÐÏÒÔÉÏÎ ÏÆ ÅØÐÅÎÄÉÔÕÒÅ ÔÏ×ÁÒÄÓ Ȱhousing and ÕÔÉÌÉÔÉÅÓȱ ɉσφϷ ÉÎ ÕÒÂÁÎ ÁÎÄ 
39% in rural), food (19% in urban and 23% in rural) and tr ansportation (13% in urban and 14% in rural).   
 
Nationally, food and non-ÁÌÃÏÈÏÌÉÃ ÂÅÖÅÒÁÇÅ ÅØÐÅÎÄÉÔÕÒÅ ÉÓ ÁÌÌÏÃÁÔÅÄ ÔÏ ȰÂÒÅÁÄ ÁÎÄ ÃÅÒÅÁÌÓȱ ɉςςϷɊȟ ÍÅÁÔ ɉρωϷɊȟ 
fish and seafood (14%), vegetables (12%) and other, although half of the value of the fish consumed and 40% of 
the value of vegetables consumed are home produced. Therefore, in term of cash expenditure, the main cash 
expenditure on food and non-alcoholic beverages is on bread and cereal (26%) and meat (23%), using COICOP 
(classification of individual consumption by purpose) divisions. 
 
In terms of housing and utilities, the majority (6 5%) of expenditures are imputed rents3. 
 
Expenditure is not evenly distributed among households, with the top 20% of the population accounting for more 
than 40% of the total expenditure (60% of cash expenditure). A national expenditure Gini Coefficient of 0.43 was 
ÃÁÌÃÕÌÁÔÅÄȟ ÉÎÄÉÃÁÔÉÎÇ ÒÅÌÁÔÉÖÅÌÙ ÕÎÅÑÕÁÌ ÄÉÓÔÒÉÂÕÔÉÏÎ ÏÆ ÅØÐÅÎÄÉÔÕÒÅ ÁÍÏÎÇ 0ÁÌÁÕȭÓ ÈÏÕÓÅÈÏÌÄÓȢ 

Income analysis  

Income is broken down into five main categories (employment, property, home production consumed, transfer, 
and irregular gifts and casual), subcategories (wages and salaries, business, subsistence, home production, 
capital, remittances, pensions, scholarships) and income type (cash, home produced, in-kind receipts, imputed 
and intermediate). 
 
&ÒÏÍ ÔÈÅ ςπρτ ()%3ȟ 0ÁÌÁÕȭÓ Ôotal annual household income was estimated to be USD152 million . Employment 
income accounts for 65% of total income by category, followed by income from transfers (17% including 
remittances, social benefits and scholarships) imputed rents (14%), and capital and casual income making up 
the remaining 3%. 
 

                                                             
3 Imputed rents are owner occupier (or households that live in their dwelling for free) estimates of the amount that the 
household would pay if it were to rent the dwelling that they occupy.  It is an economic measure of the value of the service 
that owner occupied households receives from living in their dwelling.   
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In terms of income type, 80% of total income is cash income, followed by the value of imputed rents (14%), in-
kind income from employer (3%), gift received (2%) and about 1% from home production. 
 
Income from employment consists mainly of wages and salaries (90%), and income from household business 
(8%). Subsistence activities that are market oriented (e.g. agriculture, fishing, livestock and handicrafts) account 
for only 1% of the income from employment. Home production for own consumption makes up the remaining 
1%.   
 
In terms of cash income, wages and salaries account for the greatest proportion (69%) of income, followed by 
other transfer income (21%, which includes mainly social security benefit and pensions). At a lower level, 
household businesses contribute 6% to the total cash income. 
 
On average, urban households received an income of more than 20% of that of rural households.  The structure 
of household income is slightly different when urban and rural areas are considered. Wages and salaries 
represent 57% of the total household income in urban areas and 44% in rural areas. Converselyȟ Ȱother transfers 
ÉÎÃÏÍÅȱ ɉÍÁÉÎÌÙ ÓÏÃÉÁÌ ÓÅÃÕÒÉÔÙ benefits and pensions) are higher in rural areas (almost 20% of the total income) 
than in urban areas (16%) and of course, income from subsistence activities that are market oriented and home 
production for own consumption are higher in rural areas (all together representing 5% of total household 
income in rural areas and 1% in urban areas). 
 
The distribution of income throughout the population demonstrates a high degree of income inequality, with the 
poorest 50% of households in Palau accounting for only 15% of the total household income. A national income 
Gini Coefficient of 0.49 was calculated, indicating relatively unequal distribution of income among households in 
Palau. 
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Section 1: Survey overview  

Introduction  
 

This report is the first generated output from the Palau 2014 Household Income and Expenditure Survey (HIES). The 

report provides a survey overview (including background information and objectives) and a main analysis (that includes 

a population profile, expenditure analysis and income analysis). 

 

A second report has been produced to address the main methodology issues associated with the survey, focusing on key 

concepts and definitions; survey procedures; and survey materials used (questionnaires and classification codes). 

 

Aside from these two reports, additional outputs will be produced in the future to address other key survey objectives, 

as outlined below. These shorter, specific reports will address key sectors covered in the HIES, and other key outputs 

produced from the survey will address economic statistics. 

The Republic of Palau 

The Republic of Palau became an independent nation on 1 October 1994, with the implementation of the Compact 
of Free Association between Palau and the United States of America. The government of Palau consists of 16 
states: Kayangel, Ngerchelong, Ngaraard, Ngardmau, Ngiwal, Ngeremlengui, Ngatpang, Melekeok, Aimeliik, 
Ngchesar, Airai, Koror, Peleliu, Angaur, Sonsorol and Hatohobei. 
 
Palau stretches from about 20 to 80 north latitude and 1310 to 1350 east longitude, and covers 189 mi2 of land 
area, including the rock islands. The surrounding sea area includes an exclusive economic zone extending over 
237,850 mi2. 
 
The capital of Palau was relocated to Ngerulmud, Melekeok, in 2006. However, Koror remains the economic 
center for Palau, with a land area of 7.1 mi2 where two-thirds of the Palauan population resides. Koror lies just 
south of Babeldaob Island, which consists of 153 mi2 of undulating forests, grasslands, rivers, waterfalls, 
wetlands, mangroves and some of the most beautiful beaches.   
 
Babeldaob is 0ÁÌÁÕȭÓ largest island, making up 80% of the ÃÏÕÎÔÒÙȭÓ total land area. Babeldaob Island consists of 
10 states: Ngerchelong, Ngaraard, Ngiwal, Melekeok, Ngchesar, Ngardmau, Ngeremlengui, Ngatpang, Aimeliik 
and Airai. 
 
Palau is made up of more than 340 islands, with only 8 being inhabited. These are, from northeast to southwest: 
+ÁÙÁÎÇÅÌȟ "ÁÂÅÌÄÁÏÂȟ +ÏÒÏÒȟ 0ÅÌÅÌÉÕȟ !ÎÇÁÕÒȟ 3ÏÎÓÏÒÏÌȟ 0ÕÌÏ !ÎÎÁȟ (ÁÔÏÈÏÂÅÉ ÁÎÄ (ÅÌÅÎȭÓ Reef. Most of the islands 
are volcanic, and others are raised limestone.   
 
0ÁÌÁÕȭÓ ÄÉÓÔÁÎÃÅ ÔÏ ÍÁÊÏÒ ÃÉÔÉÅÓ ÉÎ ÎÁÕÔÉÃÁÌ ÍÉÌÅÓ is as follows: Hong Kong 1,739 nm, Honolulu 4,449 nm, San 
Francisco 5,751 nm, Shanghai 1,679 nm, Sydney 3,319 nm, and Tokyo 1,890 nm.  The Republic of Palau is nine 
hours ahead of Greenwich Mean Time and is in the same time zone as Japan. 

Palauȭs economy  

During the economic downturn in Palau in years 2008 and 2009, 0ÁÌÁÕȭÓ GDP fell by 3% and 12%, respectively, 
reflecting the world financial recession. In 2010, the economy grew by 1.3% and gathered momentum in 2011 
and 2012 with a surge in tourist arrivals. In 2013, the economy contracted by 1.6%, with a significant drop-off in 
construction activity and declining tourist arrivals.   
 

4ÈÅ ÅÃÏÎÏÍÙȭÓ ÅÓÔÉÍÁÔÅÄ ÇÒÏ×ÔÈ ÆÏÒ ςπρτ was 5.4%, reflecting strong growth in tourism and related activities. 
However, the current level of economic activity is below that attained in the mid-2000s when large infrastructure 
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projects and a vibrant tourism industry led to a record GDP. The estimated real GDP per capita grew by USD 
1,028 since the 2006 HIES, from USD 9,500 to USD 10,528 between 2006 and 2014, respectively. 

Background to Household Income and Expenditure Survey  

The Palau Office of Planning and Statistics (OPS) conducted the previous HIES in 2006, with 1,060 households 
being selected in the survey, of which 776 responded (73%) with sufficient data to significantly contribute to the 
survey analysis. For the 2014 Palau HIES, 1,145 households were selected in the survey, and the response rate 
was 76%. 
 
The 2014 Palau HIES adopted a newly developed standardized HIES methodology for the Pacific Islands region. 
The new approach, currently being developed by the Secretariat of the Pacific Community (SPC), has resulted in 
improved survey forms being used for data collection, and involved collecting the data over a 12-month period 
to account for seasonal changes in income and expenditure patterns, and to keep the field team to a smaller, 
better qualified group. These changes should help towards seeing significant improvements in data quality. This 
is a significant change from the 2006 HIES where data collection took place over a six-month period. 

Survey objectives  

An HIES collects a wealth of information on not only income and expenditure, but also on a househoÌÄȭÓ access to 
and use of certain facilities and assets.  
 
The standardized HIES being developed for the Pacific Islands region, and being used by Palau for the 2014 survey, 

aims to produce typical key outputs that focus on: 

 
1) obtaining expenditure weights and other useful data for the revision of the consumer price index;  

2) supplementing the data available for use in compiling official estimates of various components in the System 

of National Accounts; 

3) supplementing the data available for production of the balance of payments; and 

4) gathering information on poverty lines and incidence of poverty throughout Palau. 

 

In addition, the survey outputs aim to produce useful indicators and information on a range of sectors covered in the 

survey. While the focus is on income and expenditure, householdsô access to and use of certain facilities and assets are 

also analyzed. Short sector-based reports will address topics of most importance to Pacific Island nations, such as: 

 

Food security Education Gender 

Fisheries Labor force Home production 

Agriculture Transport Food in general 

Health IT/Communication Ceremonies/Gift giving 

 

These outputs will provide basic data for social and economic planning and policy development. 

Survey procedure  

 
The 2014 Palau HIES focused on generating reliable results at the national level, with a secondary focus on 
producing results for the urbanɀrural split .  The urban population consists of the states of Koror and Airai.  The 
rural population of Palau refers to all other states, excluding the states of Hatohobei and Sonsorol, which are 
located a great distance away from the main population centers, and are very difficult to reach and only include 
a small proportion of the population (0.1% of the national population based on the 2012 census). 
 
The sampling frame used was the 2012 Palau census, which provided population figures for everyone living in 
both private households and group quarters (e.g. worker barracks, school dormitories, prison).  The sampling 
selection was done separately in private dwellings and group quarters.   
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For private dwellings, the selection process was different in urban and rural areas.  In urban areas, the sample in 
Koror and Airai was selected separately within each state.  The process was to sort the households in each state 
by their geographical position, and then randomly select households in this list in order to achieve the desirable 
sample size.  In rural states, the sample was distributed to each state proportional to the number of households.   
 
For the group quarters, the strategy adopted was to combine group quarters together so that there were roughly 
20 people or more residing within them (these combined group quarters are referred to as primary selection 
units or PSUs). A sample of PSUs was then selected using probability proportional to size (PPS) sampling. Within 
each selected PSU, a sample of 14 people was selected using systematic sampling from the list of all people living 
within that PSU.  The list was updated within each selected PSU prior to the round in which it was selected, and 
selections were based on the updated list. 
 
It is important that this list was converted to household units rather than people because the data for the survey 
was collected from the household units. In most cases, the person was the household unit;  however, there could 
have been cases where a couple could be living together in a group quarter, in which case they should be listed 
as one household. 
 

Table 1: Questionnaire status. 

Status No. of family units  Percentage of family units  

Household out of scope 35 3.1% 

Vacant dwelling 59 5.2% 

Non-interview after three attempts 22 1.9% 

Other (refusal, funeral, other) 115 10.0% 

Other loss 37 3.2% 

Made contact and completed the interview 877 76.6% 

Total  1,145 100%  

 
More than 76% of the interviews were conducted without any issues (household in scope of the survey and agree 
to collaborate).  The main reason for not conducting the survey was refusal (almost 10% of households). 
 
Although 877 family units were interviewed, 8 were removed from analysis because too much information was 
missing on the survey form.  In total, 869 valid interviewed household were kept in the analysis. 
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Table 2: Response rates for households in private dwellings. 

  Code State Selected 
Interview s 
completed  

Response 
rate  

Urban  

14 Koror 480 355 73.9% 

7 Airai 160 119 74.4% 

Total  640 474 74.1% 

 

Rural  

1 Kayangel 10 0 0% 

2 Ngarchelong 30 27 90.0% 

3 Ngaraard 30 22 73.3% 

4 Ngiwal 20 18 90.0% 

5 Melekeok 30 25 83.3% 

6 Ngchesar 30 29 96.7% 

8 Aimeliik  30 30 100.0% 

9 Ngatpang 20 19 95.0% 

10 Ngardmau 20 20 100.0% 

11 Ngaremlengui 30 29 96.7% 

12 Angaur 20 12 60.0% 

13 Peleliu 50 35 70.0% 

Total  320 266 83.1% 

  

Total  960 740 77.1%  

 
Table 3: Response rates for households in worker barracks. 

  Selected Interview s complete d Response rate 

Urban 135 81 60.0% 

Rural 50 48 96.0% 

Total  185 129 69.7%  

 
Table 4: Response rate for all households. 

  Selected Inter view s complete d Response rate 

Urban 775 553 71.3% 

Rural 370 316 85.4% 

Total  1145  869 75.9% 

Error measurements  

 
No formal measure of sample errors has been calculated for the survey results. Non-sampling errors cannot be 
readily measured, and include issues such as: 
¶ both respondents and interviewers not completely understanding what was required from the survey; 
¶ the questionnaires being in English, which is a second language for both interviewers and respondents;  
¶ the exclusion of remote areas and institutions from the sampling frame. 

 
The methodological report provides a section on data quality. 
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Section 2: Population profile  

This section of the report aims to undertake some basic demographic analysis of the characteristics of interviewees who 

were part of the 2014 HIES sample survey, and compare these to the results from the 2012 mini census. 

 

Although the characteristics of the population based on the 2012 mini census and 2014 HIES are not expected to be 

identical, it is hoped the rough distribution of the two populations will be similar, given that the time difference between 

the two surveys was quite close. Similarities in the population structure for the two surveys will support the HIES sample 

as being representative of the Palau population. 

Demogra phic profile  

Estimated population of Palau at the time of the HIES  

The first section of the analysis shows the population count for Palauôs private dwelling population was derived from 

the 2012 mini census. Using data projection, these figures have been updated to estimate the number of households and 

people during the mid-point (April 2014) of the 2014 Palau HIES. 

 

As can be seen from the table below, it is estimated that the total population has grown from 17,501 in 2012 to 17,580 

in 2014. This reflects a population increase of 0.5% between the two surveys. Table 5 further details the changes by 

urban and rural populations. 

 

Figure 1 illustrates Palauôs population distribution with more than 80% of the people living in an urban area and the 

remaining in rural areas. 

 

Table 5: Population by area and change since last 

census 

Area 
2012 mini 

census 
2014 HIES % Change 

Urban 14,202 14,334 0.9% 

Rural 3,299 3,247 -1.6% 

Total 17,501 17,581 0.5% 

 

The second component of the population analysis compares the 

population structure witnessed during the 2012 Mini Census 

with the population structure from the sample of households in 

the 2013/14 HIES. 

 

 

 

 

 

Table 6 presents the comparison of sex ratios between the 2012 mini census and the 2014 HIES; the latter indicates that 

the male population has slightly declined while the female population has increased between the two surveys. Due to 

the decline in the male population, the sex ratio likewise declined by nearly 9%. 

 

This is also the case for the population pyramid, which shows the difference in the population structure between 
the 2012 mini census and the 2014 HIES. The results as the 2012 mini census and the 2014 HIES were not 
expected to be similar because the census is a complete enumeration, whereas the HIES is a partial enumeration 
(also known as sample survey), of which the results are used to estimate characteristics of an entire population.   
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Table 6: Comparison of sex ratios between the 2012 mini census and the 2014 HIES. 

 2012 mini census   2014 HIES   
% Change 

Area Males Females Sex ratio  Males Females Sex ratio  

Urban 7,506 6,696 1.12  7,254 7,080 1.02  -8.6% 

Rural 1,711 1,588 1.08  1,609 1,638 0.98  -8.8% 

Total 9,217 8,284 1.11   8,863 8,718 1.02   -8.6% 

 

 

 
Figure 2: Population pyramid showing the difference in the number of males and females in each age 

category between the 2012 mini census and the 2014 HIES. 

 

The population pyramid (Figure 2) shows the distribution of the population by five-year age groups and by sex. Each 

bar corresponds to the share of the age group and sex of the total population. During the 2014 HIES,  young people aged 

0ï14 made up 21% of the population, while people of working age, 15ï64 accounted for 71%, and ages 65 and over 

made up the remaining 8%. 

 

Table 7 shows the percentage changes by sex and age group between the 2012 mini-census and the 2013/14 HIES. The 

number of male and females aged 0 to 14 increased in over the period, while the working age, 15 to 64, declined in male 

population while the female increased, and the offset resulted in a slight decline in the total population in this age group. 

Of all three groups, the older age group, ages 65 and over, increased the most (by approximately 15%). 
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Table 7: Population by sex and age group for both the 2012 census and the 2014 HIES. 

  2012 mini census   2014 HIES   % Change 

Age group Males Females Total  Males Females Total  Males Females Total 

0ς14 1,845 1,687 3,532  1,929 1,766 3,695  4.6% 4.7% 4.6% 

15ς64 6,897 5,917 12,814  6,402 6,157 12,559  -7.2% 4.1% -2.0% 

65 + 475 680 1,155  532 795 1,327  12.0% 16.8% 14.9% 

Total 9,217 8,284 17,501   8,863 8,718 17,581   -3.8% 5.2% 0.5% 

Dwelling characteristics  
The third component of analysis for this section contains information on characteristics of dwellings in Palau, which 

were captured by the 2014 HIES. 

 

Table 8 below shows that metal roofing is quite common in both urban and rural areas, with about 77% of urban 

dwellings and 93% of the rural dwellings using metal as a roofing material. The table also shows that the most common 

type of material used for walls and floors is concrete. 

 

Table 8: Main materials used for dwellings in both urban and rural areas by type of material used. 

  Urban areas   Rural areas 

Main material Concrete Metal Wood Other  Concrete Metal Wood Other 

Used for roof 21% 78% 1% 0%  6% 93% 1% 0% 

Used for walls 47% 14% 38% 1%  37% 28% 34% 0% 

Used for floor 69% 29% 1% 1%   64% 35% 2% 0% 

 

Of the 5,946 households in Palau, 83% are in urban areas while the remaining 17% are in rural areas. The number of 

households in urban areas totaled 4,961, of which 99% have a connection to the public water supply as illustrated below 

in Figure 3.  

 

  
Figure 3: Percent of dwellings connected to public water supply by urban and rural areas. 

 
Figure 4 indicates that the main source of sanitation is quite different in urban and the rural areas. The majority of 

households in urban areas are connected to a public sewerage system, while the majority in rural areas uses a septic tank 

as the main source of sanitation. 
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Figure 4: Main source of sanitation in Palau by urban and rural areas. 

 

Figure 5 shows that 100% of urban households and 99% of rural households have access to the public electrical power 

grid. In addition to the use of public electricity sources, approximately 10% of households have access to an alternate 

power source, of which 90% consist of private generators and the remaining 10% is mainly solar or various other means. 

 

  

Figure 5: Dwellings connected to public power grid by urban and rural areas. 

 

Figure 6 shows that 72% of both urban and rural households have access to a landline phone connection, of which 99% 

have working landline phones.   
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Figure 6: Access to landline phone. 

 
Figure 7: Ownership of activated mobile phone and mobile 

signal. 

   
Figure 7 above illustrates the ownership of activated mobile phones and range of mobile signal coverage. Approximately 

90% of all households in urban areas and 60% of households in rural areas own at least one active mobile phone. For 

mobile signal coverage, 99% of households in urban areas and 92% in the rural areas said they were within range of a 

mobile signal. 

 
Figure 8: Access to Internet connection. 

 

Figure 8 above shows that only a few households have access to wired and/or wireless Internet. Most of those who have 

access to a wired connection use ñHomenetò, and the majority of those with access to wireless Internet are using Palau 

National Communications Corporation hotspots.   
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Section 3: Expenditure analysis  

Introduction  

 
This section provides some definitions, including the formation of main expenditure categories, the finer level 
division of expenditure categories (including the use of the classification of individual consumption by purpose 
(COICOP) for consumption expenditures), and definitions of expenditure types. 
 
Following this is the main expenditure analysis, which includes distribution of household expenditures by major 
category and type, detailed analysis of expenditure categories, distribution of households with certain types of 
expenditures, comparison of expenditures with the 2006 HIES, expenditures by quintile and household 
characteristics, and finally, household expenditures by area and dwelling type. 

Formation of main expenditure categories  

 
Section 3 of this report covers the analysis undertaken on expenditures and disbursements information collected 
during the 2014 Palau HIES. 
 
A main consideration in the development of this chapter was how best to classify the data collected in a way that 
would provide the most meaningful results to users. As such, the format was based on Resolution 1 from the 
Seventeenth International Conference of Labor Statisticians. This resolution proposes the following breakdown 
for classifying expenditures. 
 

1. Consumption expenditure 
 
1.1. Household consumption expenditure: The value of consumer goods and services acquired, used or 

paid for by a household through direct monetary purchases, own-account production, barter or as 
income in-kind for the satisfaction of the needs and wants of its members. 

 
1.2. Other consumption expenditures: The value of consumer goods and services acquired or used by the 

household through transfers from the government, non-profit institutions or other households. 
 

2. Non-consumption expenditures: Those expenditures incurred by a household as transfers made to the 
government, non-profit institutions and other households, without acquiring any goods or services in 
return for the satisfaction of the needs of its members. 

 
Other information that will is useful in completing the expenditure and disbursement composition of the 
household includes: 
 

3. Investments: Covers expense items incurred by household members for financial security or 
accumulation of significant assets, such as a house (including improvements of the house) and machinery. 

  



 

22  

Finer level divisions and subcategories for main expenditure analysis  

 
Consumption expenditure  
For tabulation purposes, the analysis separates category 1, consumption expenditure, into divisions conforming 
to the COICOP classification guidelines. This results in the following 12 divisions being formed in the tables for 
addressing consumption expenditure: 
 

¶ food and non-alcoholic beverages 

¶ alcoholic beverages, tobacco and narcotics 

¶ clothing and footwear 

¶ housing, water, electricity, gas and other fuels 

¶ furnishings, household equipment and routine household maintenance 

¶ health 

¶ transport 

¶ communication 

¶ recreation and culture 

¶ education 

¶ restaurants and hotels 

¶ miscellaneous goods and services 
 
Non-consumption expenditure  
For category 2, non-consumption expenditure is divided into subcategories of importance to Palau. The six main 
subcategories include: 
 

¶ cash donations for special events and ceremonies 

¶ cash donations to support other households (in Palau or overseas) 

¶ cash transfers to church 

¶ taxes 

¶ donations to community , school and/ or village 

¶ other donations (e.g. charitable contributions) 
 
Special events include weddings, funerals and birthdays.  Except for taxes, the other five represent some sort of 
assistance or support to the community (or to another household, church, village, school). 
 
Investment  
For category 3, investments were only collected under four subcategories: 
 

¶ land purchase 

¶ house purchase and/ or major alteration of dwelling 

¶ plants, equipment 

¶ home mortgages 
 
Although households selected for the survey were asked if they purchased a house, no cases arose during data 
collection. 
 
Type of expense 
 
To add further value to the analysis, effort has been made throughout the survey to determine how expenditure 
took place. Five main expenditure types have been created to establish the manner in which the expenditure took 
place: 
 

¶ cash and/ or in-kind purchases 
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¶ home production 

¶ in-kind receipts ɀ expenditure for the benefit of another household 

¶ in-kind receipts ɀ home production given away 

¶ imputed rents 
 
Further explanations for these are provided below. 
 
Cash and in-kind purchases  
Cash and in-kind purchases represent any purchases made by the household for goods or services for which a 
payment was made by the household. The payment can be made in the form of a cash payment or payment in-
kind (i.e. the household pays for the goods or service with something other than cash). In the situation where a 
purchase is made in-kind, the household is required to estimate the value of the item or service they exchanged 
for their purchase. 
 
Home production  
Home production in the expenditure tables only covers the value of items that were home produced by the 
household and then consumed by that household. Any home production given away or sold by the household is 
not regarded as an expense. In the case of the selected household being given home-produced items from another 
ÈÏÕÓÅÈÏÌÄȟ ÔÈÉÓ ×ÉÌÌ ÂÅ ÉÎÃÌÕÄÅÄ ÉÎ ÔÈÅ ÇÒÏÕÐ ȰÉÎ-ËÉÎÄ ÒÅÃÅÉÐÔÓȱ.   
 
In -kind receipts  
In-kind receipts cover non-cash gifts given away by a household, which in turn are consumed by another 
household. This may be a home-produced item given away to another household, or any other goods bought for 
the benefit of other households.   
 
Imputed rents  
Imputed rents represent the value of the house for the owner and the people who live in their main house for 
free (rent free). An estimation of the monthly rent of the house (if they were to pay a rent) provided by the 
respondent makes it possible to determine this amount. 
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Expenditure analysis ɀ main tables and graphs  

Dist ribution of household expenditure by major categories  

 
As seen in Figure 9, most household expenditures and disbursements are associated with consumption 
expenditure (82%), which as detailed earlier, represents items that the household consumes itself. This analysis 
includes cash and in-kind purchases and home production consumed and gift given away outside the household. 
Non-consumption expenditure accounts for 15% of all household expenditures, followed by investment (3%). 
 

 
Figure 9: Percentage of expenditures and disbursements by major categories. 

 
Figure 10 shows that the majority of expenditureÓ ÕÎÄÅÒ ÔÈÅ ȰÃonsumption expenditureȱ ÃÁÔÅÇÏÒÙ is associated 
×ÉÔÈ Ȱfood and non-ÁÌÃÏÈÏÌÉÃ ÂÅÖÅÒÁÇÅÓȱ ɉςφϷɊ, which constitutes 22% of the total consumption expenditure. 
Ȱ4ÒÁÎÓÐÏÒÔÁÔÉÏÎȱ is the next most significant group (17%) followed ÂÙ ȰhÏÕÓÉÎÇ ÁÎÄ ÕÔÉÌÉÔÉÅÓȱ ɉρφ%). When 
combined, these three COICOP divisions account for nearly 60% of household consumption expenditures.  
Ȱ-ÉÓÃÅÌÌÁÎÅÏÕÓ ÇÏÏÄÓ ÁÎÄ ÓÅÒÖÉÃÅÓȱ ÁÃÃÏÕÎÔ ÆÏÒ ρ0%, Ȱalcohol beverages, tobacco and betel nuts4ȱȟ 
ȰcÏÍÍÕÎÉÃÁÔÉÏÎȱ and ȰÆÕÒÎÉÓÈÉÎÇ ÅÑÕÉÐÍÅÎÔȱ each account for between 5% and 6%.  The remaining 15% of the 
consumption expenditure comes from Ȱclothing and ÆÏÏÔ×ÅÁÒȱȟ Ȱrecreation and ÃÕÌÔÕÒÅȱȟ Ȱrestaurants and 
ÈÏÔÅÌÓȱȟ ȰeÄÕÃÁÔÉÏÎȱ ÁÎÄ ȰhÅÁÌÔÈȱȟ with accounting for less than 5% of the total consumption expenditure. 
 
 

  

                                                             
4It is noted that alcoholic beverages, tobacco and illicit substances (including betel nut) expenditure were not captured in 
the questionnaire modules; they were singularly collected through the household diary.  Given the sensitive nature of this 
expenditure division, it is suggested that there may be the possibility for under-reporting of expenditure on this COICOP 
division by using the household diary.  In other Pacific Island countries, this COICOP division typically accounts for a higher 
proportion of household expenditure. 

Consumption 
expenditure, 82.1%

Non-consumption 
expenditure, 15.1%

Investment, 2.8%
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Figure 10: Percentage of total final consumption expenditure by COICOP division (COICOP divisions 1ς

12). 

 
Figure 11 shows the breakdown of the non-consumption expenditure category, which amounts to 15% of the 
total expenditure, by subcategory. As ÃÁÎ ÂÅ ÓÅÅÎȟ ȰÃÅÒÅÍÏÎÉÅÓȱ ÍÁËÅ ÕÐ χρϷ ÏÆ ÔÈÉÓ ÃÁÔÅÇÏÒÙ. Ȱ#ÁÓÈ ÄÏÎÁÔÉÏÎÓ 
ÔÏ ÈÏÕÓÅÈÏÌÄÓȱ ÍÁËÅ up a significant proportion at almost 21%, ȰcÁÓÈ ÄÏÎÁÔÉÏÎÓ ÔÏ ÃÈÕÒÃÈȱ ÁÃÃÏÕÎÔ ÆÏÒ 6%, and 
ȰÄÏÎÁÔÉÏÎÓ ÔÏ ÁÓÓÏÃÉÁÔÉÏÎÓȱȟ ȰÔÁØÅÓ ÁÎÄ ÆÉÎÅÓȱ ÁÎÄ ȰÏÔÈÅÒ charitableȱ ÃÏÌÌÅÃÔÉÖÅÌÙ ÍÁke up the remaining 3% of 
non-consumption expenditures.   
 

 
Figure 11: Percentage of non-consumption expenditure by category (non-COICOP). 

 
Investment expenditure consisted of ȰÈÏÕÓÅ ÃÏÎÓÔÒÕÃÔÉÏÎȱ ɉσυϷɊȟ ȰÍÏÒÔÇÁÇÅ ÐÁÙÍÅÎÔȱ ɉςχϷɊ ÁÎÄ ȰÐÌÁÎÔs and 
ÅÑÕÉÐÍÅÎÔȱ ɉς7%). Following these was ȰÐÕÒÃÈÁÓÅ ÏÆ ÌÁÎÄ ÏÒ ÈÏÕÓÅ, which accounted for the remaining 11%. 
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Figure 12: Percentage of the investment expenditure by subcategory (non-COICOP). 

 

Annual expenditure amounts by category and type  

 
The following three tables (Tables 9, 10 and 11) show the aggregated dollar amounts spent by Palauan 
households on each of the consumption and non-consumption expenditure categories as well as investment. To 
provide additional information, consumption expenditure has been divided into three categories: ȰÃÁÓÈȾÉÎ-kind 
ÐÕÒÃÈÁÓÅȱȟ ȰÈÏÍÅ ÐÒÏÄÕÃÔÉÏÎ ÃÏÎÓÕÍÅÄȱȟ ÏÒ ÁÎ ȰÉÎ-kind ÒÅÃÅÉÐÔȱȢ The same analysis is provided for each of these 
ÔÈÒÅÅ ÔÁÂÌÅÓ ÆÏÒ Ȱmonthly expenditureȱ ÉÎ (Appendix A). 
 
Table 9 shows that Palauan households spent almost USD 88 million on goods and services, donations and 
investments in 2014 (total expenditure, excluding imputed rents), with the vast majority of this being cash 
purchases  that account for USD 83.4 million (95%). The consumption of home-produced goods accounts for an 
additional USD 1.9 million ( 2%), with in-kind receipts making up the remaining USD 2.6 million (3%). 
 
Table 9 also shows that Palauan households pay USD 13.3 million on expenses they do not consume themselves 
(cash donations), the majority of which are ceremonies such as weddings, funerals and birthdays. 
 
In terms of average annual household expenditure5, Table 10 shows that households in Palau consume on 
average USD 14,800 per annum (consumption, non-consumption and investment expenditures, excluding 
imputed rents).  Non-consumption expenditure (e.g. cash donations to ceremonies, other households, church) 
consists of a large (15%) component of household expenditure (excluding imputed rents). 
 
Finally, when these figures are converted to per capita expenditure per year (Table11), the average Palauan 
consumes an estimated USD 5,000 per annum on goods and services (excluding imputed rents). This amount 
ÅÑÕÁÔÅÓ ÔÏ 53$ ρȟπυσ ÏÎ Ȱfood and non-ÁÌÃÏÈÏÌÉÃ ÂÅÖÅÒÁÇÅÓȱȟ 53$ φφς ÏÎ ȰhÏÕÓÉÎÇ ÁÎÄ ÕÔÉÌÉÔÉÅÓȱ ɉÅØÃÌÕÄÉÎÇ 
imputed rents), and USD φως ÏÎ ȰtÒÁÎÓÐÏÒÔȱȢ 
 
  

                                                             
5Averages are not equivalized.   
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Table 9: ¢ƻǘŀƭ ŀƴƴǳŀƭ ƘƻǳǎŜƘƻƭŘ ŜȄǇŜƴŘƛǘǳǊŜ ōȅ ŜȄǇŜƴǎŜ ŎŀǘŜƎƻǊȅ ŀƴŘ ŜȄǇŜƴǎŜ ǘȅǇŜ όƛƴ ¦{5 ΨлллύΦ 

 Beneficiary: own 
household  

Beneficiary: another 
household (in-kind)  

Imputed 
rent 

 
Total 

Expenditure category Cash 
Home 

produced  Cash Home produced   

Consumption expenditure                   

01. Food and non-alcoholic beverages 15,520 1,880  440 680  -  18,520 

02. Alcoholic beverages, tobacco, etc. 4,200 10  50 50  -  4,310 

03. Clothing and footwear 3,360 -  40 -  -  3,400 

04. Housing and utilities 11,400 -  230 -  21,350  32,980 

05. Furnishings, equipment and maintenance 3,550 -  70   -  3,620 

06. Health 1,370 -  20 -  -  1,390 

07. Transportation 12,120 -  60 -  -  12,180 

08. Communication 3,890 -  20 -  -  3,910 

09. Recreation and culture 2,320 -  40   -  2,360 

10. Education 1,350 -  70 -  -  1,420 

11. Restaurants and hotels 2,030 -  160 -  -  2,190 

12. Miscellaneous goods and services 6,610 -  740 -  -  7,350 

Total consumption expenditure 67,720 1,890   1,930 730   21,350   93,610 

Non-consumption expenditure          

Ceremonies 9,450 -  - -  -  9,450 

Cash donations to households 2,760 -  - -  -  2,760 

Cash donations to church 790 -  - -  -  790 

Taxes and fines 70 -  - -  -  70 

Cash donations to associations 220 -  - -  -  220 

Other charitable 10 -  - -  -  10 

Total non-consumption expenditure 13,300 -   - -   -   13,300 

Investment expenditure          

Purchase of land or house 260 -  - -  -  260 

House construction 860 -  - -  -  860 

Plant or equipment 650 -  - -  -  650 

Mortgage payment 660 -  - -  -  660 

Total investment expenditure 2,430 -   - -   -   2,430 

Total household expenditure 83,450 1,890   1,930 730   21,350   109,340 
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Table 10: Average annual household expenditure by expense category and expense type (in USD)6. 

 Beneficiary: own 
household  

Beneficiary: another 
household (in-kind)  

Imputed 
rent 

 
Total 

Expenditure category Cash 
Home 

produced  Cash 
Home 

produced   

Consumption expenditure                   

01. Food and non-alcoholic beverages 2,610 320  70 120  -  3,120 

02. Alcoholic beverages, tobacco, etc. 710   10 10  -  730 

03. Clothing and footwear 570 -  10 -  -  580 

04. Housing and utilities 1,920 -  40 -  3,590  5,550 

05. Furnishings, equipment and maintenance 600 -  10 -  -  610 

06. Health 230 -  - -  -  230 

07. Transportation 2,040 -  10 -  -  2,050 

08. Communication 650 -  - -  -  650 

09. Recreation and culture 390 -  10 -  -  400 

10. Education 230 -  10 -  -  240 

11. Restaurants and hotels 340 -  30 -  -  370 

12. Miscellaneous goods and services 1,110 -  120 -  -  1,230 

Total consumption expenditure 11,400 320   320 130   3,590   15,760 

Non-consumption expenditure          

Ceremonies 1,590 -  - -  -  1,590 

Cash donations to households 460 -  - -  -  460 

Cash donations to church 130 -  - -  -  130 

Taxes and fines 10 -  - -  -  10 

Cash donations to associations 40 -  - -  -  40 

Other charitable  -  - -  -   

Total non-consumption expenditure 2,240 -   - -   -   2,240 

Investment expenditure                   

Purchase of land or house 40 -  - -  -  40 

House construction 150 -  - -  -  150 

Plant or equipment 110 -  - -  -  110 

Mortgage payment 110 -  - -  -  110 

Total investment expenditure 410 -   - -   -   410 

Total household expenditure 14,050 320   320 130   3,590   18,380 

 
 
 
  

                                                             
6 Tables 10 and 11 are average household and per capita expenditure respectively.  They were calculated as the total 
aggregated annual household expenditure (Table 9) divided by the population (households = 5,946 for Table 10; persons = 
ρχȟυψρ ÆÏÒ 4ÁÂÌÅ ρρɊȢ  .ÏÔÅ ÔÈÁÔ 4ÁÂÌÅ ω ÉÓ ÒÅÐÏÒÔÅÄ ÉÎ 53$ȭπππ ÁÎÄ that all tables have been rounded, so there may be slight 
differences due to rounding. 
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Table 11: Average annual per capita expenditure by expense category and expense type (in USD). 

 Beneficiary: own 
household  

Beneficiary: another 
household (in-kind)  

Imputed 
rent 

 
Total 

Expenditure category Cash Home produced  Cash 
Home 

produced   

Consumption expenditure                   

01. Food and non-alcoholic beverages 880 110  30 40  -  1,050 

02. Alcoholic beverages, tobacco 240      -  250 

03. Clothing and footwear 190 -   -  -  190 

04. Housing and utilities 650 -  10 -  1,220  1,880 

05. Furnishings, equipment and maintenance 200 -     -  210 

06. Health 80 -   -  -  80 

07. Transportation 690 -   -  -  690 

08. Communication 220 -   -  -  220 

09. Recreation and culture 130 -     -  130 

10. Education 80 -   -  -  80 

11. Restaurants and hotels 120 -  10 -  -  120 

12. Miscellaneous goods and services 380 -  40 -  -  420 

Total consumption expenditure 3,860 110   190 40   1,220   5,320 

Non-consumption expenditure          

Ceremonies 540 -  - -  -  540 

Cash donations to households 160 -  - -  -  160 

Cash donations to church 50 -  - -  -  50 

Taxes and fines  -  - -  -   

Cash donations to associations 10 -  - -  -  10 

Other charitable  -  - -  -   

Total non-consumption expenditure 760 -  - -  -  760 

Investment expenditure                   

Purchase of land or house 20 -  - -  -  20 

House construction 50 -  - -  -  50 

Plant or equipment 40 -  - -  -  40 

Mortgage payment 40 -  - -  -  40 

Total investment expenditure 150 -  - -  -  150 

Total household expenditure 4,750 110   110 40   1,220   6,220 
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Distribution of consumption expenditure by detailed COICOP class  

The following section shows the distribution of consumption expenditure on each COICOP class. The total annual 
expenditure amount and distribution by COICOP division is provided in table below as a reference and to put the 
figures presented in this section into perspective. 
 

Table 12: Total annual expenditure by COICOP division and expenditure type (in ¦{5 Ψлллύ ŀƴŘ 

expenditure distribution (%). 

COICOP division 

9ȄǇŜƴŘƛǘǳǊŜ ό¦{5 Ψлллύ  Expenditure distribution (%) 

Cash 
Home 

produced 
Imputed 

rents Total  Cash 
Home 

produced 
Imputed 

rents Total 

Food and non-alcoholic beverages 15,950 2,570 - 18,520  17% 3% - 20% 

Alcoholic beverages, tobacco and illicit substances 4,250 50 - 4,300  5% 0% - 5% 

Clothing and footwear 3,400 - - 3,400  4% - - 4% 

Housing and utilities 11,640 - 21,350 32,990  12% - 23% 35% 

Furnishings, equipment and maintenance 3,610 0 - 3,620  4% 0% - 4% 

Health 1,390 - - 1,390  1% - - 1% 

Transportation 12,190 - - 12,190  13% - - 13% 

Communication 3,910 - - 3,910  4% - - 4% 

Recreation and culture 2,350 0 - 2,350  3% 0% - 3% 

Education 1,410 - - 1,410  2% - - 2% 

Restaurants and hotels 2,190 - - 2,190  2% - - 2% 

Miscellaneous goods and services 7,340 - - 7,340  8% - - 8% 

Total 69,630 2,620 21,350 93,610   74% 3% 23% 100% 

 
COICOP division1: Food and non-alcoholic beverages  
Total annual expenditure: USD 18.5 million 
Percentage contribution to consumption expenditure: 20% 
 

 
Figure 13: Percentage breakdown of food and non-alcoholic beverages. 

 
Ȱ"ÒÅÁÄ and ÃÅÒÅÁÌÓȱ ÉÓ ÔÈÅ ÍÁÉÎ ÅØÐÅÎÄÉÔÕÒÅ ÃÌÁÓÓ ×ÉÔÈÉÎ ÔÈÅ Ȱfood and non-alcoholic beveragesȱ division, 
accounting for 22% of the ÔÏÔÁÌ ÃÏÎÓÕÍÐÔÉÏÎ ÅØÐÅÎÄÉÔÕÒÅȟ ÆÏÌÌÏ×ÅÄ ÂÙ ÔÈÅ ȰÍÅÁÔȱȟ ȰÆÉÓÈ ÁÎÄ ÓÅÁÆÏÏÄȱ ÁÎÄ 
ȰÖÅÇÅÔÁÂÌÅÓȱȢ 4ÈÅÓÅ four classes account for two-thirds of the total food and non-alcoholic beverage expenditure. 
Home production (subsistence) is important for ÔÈÅ ÓÕÐÐÌÙ ÏÆ ȰÆÉÓÈ ÁÎÄ ÓÅÁÆÏÏÄȱȟ ȰÖÅÇÅÔÁÂÌÅÓȱ ÁÎÄ ȰÆÒÕÉÔȱ; 
however, home production only accounts for 14% of the total food and non-alcoholic beverages expenditure.   
 
Figure 14 shows the origins of food consumed ɂ cash purchased or home produced by the household, or gifted 
from another household7, and shows that over one-third of fish and seafood consumed by Palauan households is 
home produced. In addition to this, 13% of fish and seafood is gifted from one household to another and, of this, 
the majority is home produced. Combining home produced and consumed with home produced and gifted, one-

                                                             
7Note that gifted from another household includes cash purchased and home-produced gifts. 
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